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ABSTRACT

After the bankruptcy of Enron and WorldCom due to the credit ratings of
both companies before bankrupted remain in the investment grade credit ratings. As
a result, the credit ratings have been widely criticized and had suspicious of the
accuracy because the bankruptcies of the both companies were caused the eamnings
management.

This study examines the companies listed on the Stock Exchange of
Thailand, which used discretionary accounting accrual for earnings management to
upgrade the credit ratings of their companies. The samples were companies listed on
the Stock Exchange of Thailand that have credit ratings in the database of the credit
rating agency (TRIS Rating Co., Ltd.) during 2003 - 2014 and all companies have been
upsgraded credit ratings except finance sector were 36 companies or 350 samples.
Tested the hypothesis by test difference in means of samples were improved and
weren’t improved credit ratings.

The results showed that the samples were improved credit rating had
earnings management than samples weren’t improved credit rating. In addition,

samples were improved credit rating manipulated profit higher than it should be.

Keywords : Earnings management, Credit ratings
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