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ABSTRACT

This paper studies the relationship between investors’ reaction to the
financial report and earnings management. The reaction samples are collected from
SET’s trading record during 2007 to 2011 while earnings management samples are
obtained from the firms’ 2011 financial report.

The first hypothesis examines the relationship of investors’ reaction and
managers’ decision to management earnings by dividing samples into two groups.
Second hypothesis examines the relationship between investors’ reaction and the
magnitude of earnings management, this study uses discretionary accruals of all
samples as a proxy for the magnitude of earnings management.

The results show that managers’ decision to management earnings and
investors’ reaction are not related while the magnitude of earnings management and
investors’ reaction are positively related. Additionally, the study finds that the
dropped of GDP can inverse relationship between investors’ reaction and the

magnitude of earnings management.

Keywords: Investors’ reactions, Earnings management
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NAN15I8LazaAUsSIgNA

4.1 ngufdegenldlunisinen

% A

nNauieeweInWITell Ae usEnNanzileulunainnannsnduislsemalne

owd w.a. 2547 uavdsnsanveilouaglunatandnninglul w.ea. 2555 [ieaanansenuan
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Yo

ARSI ureIUsIVtY o Wuasiarsnuindaldidunidn Feenvdmansenuiudnvaey

v a @ - Ao A = i = = 1%
nssinaulaasuvestinamu Weswnus¥ninaansilounewl w.e. 2547 axlnsarsnuli
Fo-vrglunaianeud wa. 2550 sululBuduvesnislduszifiuszAunisnauausavesin
auAen1TUTENIAIUNITRY ageley 3 U Fanisiusendesdsnsannsilouaglunaia

nannswglul w.e. 2555 du WelinquiitegisideyaiiesnadmiunisAuiuaduysal

%
v

UBIT1YN1IAIANTUBLTUARLNTHIVDIUIMNT AN ULVe McNichols dmsunisfine
Felddeyavesy w.a. 2554 Wunawinanlunisnedevanufgiu Meillun1sfinwiaseniiu

NAUEAAIMINIINTINANITRU UagngunomuTImedmsunine eandugaamnssuid

a

anwazane Sunslinuuienieglunuanitulionts iWesnlunquitlinanisaniunu

L duluauun® Feenedanansznuiunisindulaasmuvesinamu waslisiuusevngsey

'
v v A

szega U dlinseiuiug 31 sunen Wedunisaanansenuveamvgnisaiionaiinase

v Ly

e wdnningvesuisninldiseussernantyauantud 31 funan Snvliriuuienia

Toyalinsuiiu
uaﬂﬁ]1ﬂ‘ﬁléfﬁﬂmnﬁmmjméf’gaéwﬁwmmmﬁﬁﬁmumﬁgwmiﬁﬁmé’nﬁwﬁu e

Juusemioananeanandnnsndsznined w.e. 2555 fa w.a. 2558
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Tnawanlaainnisivuanadilunisidenngudiegwildlunisfnwiamueila
nalitnedu ililadnuaungudegreiildlunis@inwdiuiu 233 vsen lnelivsenian
neiluaglunatandnninduisUseinalng U w.e. 2558 59098 584 UTEn Falliruiu

a v o [ o [ 1 Y 1 o a o A ao a ¢ o
USEnilauAneanannsiiulunguiieg19diuay 355 e wagliuSenaun e
ANUAKADDNIINAAIAVANNTNETENI1AT WA, 2555 83 WA, 2558 U 4 UTEW Laedl

= d'
FYALLDYARNIUNTTIN 4.1
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AN83U"Y 31U (UTEN)
Uititanmzidousglunanavdnninduisusemelne T we. 2558 584
¥in viEniieglungugsfanisiu uazngunewusmedmEunIng (125)
vin Uitmiaanzideundsd w.e. 2546 (163)
#n VismitoglumannituyRanissewine O we. 2549 fs wa. 2555 (24)
#n Uismilalléfsousresnandyfauantuil 31 funau (19)
¥in viemiideyalinsudou (24)
wan Vitmiloanainaaavidnnindvaad w.e. 2555 4
nauiegnaflflunisdnm 233

4.2 NMSAATITANEDALTINTTUUN (Descriptive Statistics)

N5IATILYINATABINTIMU (Descriptive  Statistics)  viieasunedaya

dy Ll Y = = Yo = I ! ° ! N
Wossuwesmuusnladlunisdnen lagldaaae AR ATNERN LASEIULULUUUNINTZIU

= 14 ] [ Ao o [ Y | o Ao J Y 1 et
LL@%F’]’J']&IOLL@%?E]‘EJ@%G'TMTUWJLLUiWNﬁﬂUm%LUu@’JLL‘UT@U mummunqmmamwii’ﬂu

ns@nwIunilaglaudneanainnszuiunistunisimuadifmuusiu vililanadwsnu

AN 4.2

AN 4.2 ADALTINTTUUIVDIALUIA LT LUNISAN Y

fauds Aade AEeER Aengn drudsauuinnsgy
ROA 9.226471 57.29 -25.95 11.59168
LEV 0.3958824 1.22 0.01 0.231683
size 15.28026 21.06 12.62 1.537248
Growth 0.0897386 1.91 -0.04 0.1988783
CFO 0.0773856 0.58 -0.18 0.1189248
ROE 9.53268 55.25 -62.25 14.95297
EM 0.0706536 1.1 0 0.1148206
PR, ai"]:J?uﬁIh?emﬁ ai’q:J:auéif'a?siNﬁ %’aﬂa:':wa:iﬁjashaﬁﬁ %’aaa:,:wa:iﬁfaemﬁﬁ
gawvindu 1 AAwvinau 0 Avinnu 1 ANV 0

Decision 30 123 19.61 80.39
Sen 7 76 50.33 49.67
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MLUIAUYesNUITel fie YuInvesAduYIalvetsIenNITASAITURg funaY

aa Y a = [ v a v ¢ a (S A |
AV UIMITUTUUTIEvInYeIdunTndTINveeians (EM) laenuhianadewiiy
0.0706536 i1 A1ge@aiy 1.1 111 wagadgainiu 0 i uagnisdndulannusanils

a v a

¥99§U3M3 (Decision) Fanuinngusiegnssznausengusegnsfiguimsdadulannuss
fls¥evay 19.61 uazdnievas 80.39 ungusiegsiifuimslallddndulannusarils

ludiuvesduusdasy loun sedunisnevanssvastinamusoniIsusenimsy
n94du (Sen) 1 naufegsgnuuseanidu 2 ndu Ao mevausgs uaznouALBITT LY
Seway 50.33 uag 49.67 MUAIAU

Turaefiduusauauiu wui1 Snsrdrunansuunudeduning (ROA) i
ARABWIAY 9.226471 i1 ANgagAINTU 57.29 Wi1 wazAeaAinAy -25.95 Wi dndu
sedunsrievdl (LEV)  fAnadewinfu 03958824 i1 Agaaninay 1.22 W uageAdan
Winfu 0.01 i Tngvuiavesianis (size) fiddnwiniu 15.28026 Argeanwviny 21.06

LazAWNAAYNAY 12.62 Wagn1stAulavesiants (Growth) fiALaduwindu 0.0897386 wi

'
' 1 1 o

Ageaainiy 1.91 i uagAraainiu -0.04 1 lagngudiegeiinsziaiuanainng
ANNUNUUTUUTIAI8VUIAURIFUNTNGTIUUDIUTEN (CFO) Lade 0.0773856 111 1
AR 0.58 i1 warAEAWnAY -0.18 Wi TuvaieNdnsnanauwvugtienu (ROE)

wuindlAafewindu 9.53268 i1 A1geaAiaU 55.25 11 uagAgamniy -62.25 i
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4.3 MIAATILNNERATIDYUU (Inferential Statistics)

4.3.1 nM3aszviaun1sanaaelaldann (Logistic Regression Analysis)

A1519% 4.3 MTIATIzanneuladann (Logistic Regression Analysis)

Expected ROA ROE EPS
Variables Signs Coefficients (p- Coefficients (p- Coefficients (p-
value) value) value)
(Constant) -4.578** 0.048 -4.256* | 0.063 -2.293 0.294
Sen + 0.3038 0.545 -0.187 | 0.666 -0.145 0.758
ROA -0.031 0.597 -0.595 0.280 -0.067 0.318
LEV -1.808 0.123 -0.814 0.455 -0.558 0.588
size 0.2560* 0.099 0.2301 | 0.139 0.1055 0.472
Growth 0.6568 0.484 -0.660 0.521 -0.301 0.753
CFO -6.367** 0.037 -4.213 0.134 -4.516 0.109
ROE 0.0341 0.394 0.050 | 0.171 0.0391 0.349

xxx xx ¥ Coefficient is significant at the 0.01, 0.05, 0.1 level respectively, Dependent Variable: Decision

5197 4.3 uananadnsilFannsmaaouaNLigiuLInveanyise Tae
T¥nsimsziannesladain (Logistic  Regression  Analysis) Wui1 sensaifildensn
HARDUUMUAINAUNITNGTIN (ROA) Snsnanauunuytevu (ROE) wazmlsgnideviu (EPS)
Judunuresdnsmanauunuuesion1s dmuAuINsEAUNIINBUALDITEIINAIY e
n3UsENIAsuNIRY (Sen) Ty sedunsnevauasestnamusion1sUsznIAsunadu fu
n1sandulannudanilsvesu3ms (Decision) Tufianuduiusifvod fudeada wandle

[y

wiwnsandulannussilsvesiuims luldtuediuseiunisnevausweasinasyusanis

a =

UseMAsunIsiy dadraziinainnsiguimsiiusegslanvainnaneiminlidadulannuss

Y

finls Feuddnaefiussgslanviligusmsdnaulannusarinlsanusainaduvesnaiadudiua

v & v awv a a1 e ] av o a Y 8 A
1 daiulaanauidelueiniinanidudiuvenssunssuuazuidenineides wanddl
w3939ladu q Bnuiu Ndwmasenisindulannusitlsvesusnis wu nsanudails
Wialvik1uN150URI9RUAR1INSWIANS (Habbash and Alghamdi, 2015) wanuibunsainld
gnsmanouwnuandunindsauduiiunuresdnsmanouwnuveianis dusudiuin
FEAUNNTNDUAUBIVRIUNAIMUADNITUTENAIUNTRUTY NTEUANYAAINATALTUIY

UFUU3ameauIA09dun S ngsiuvesusem (CFO) ianuduiusidsauageililfodAniunis

o
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'
v a [y v o

andulannudsilsvesfuing Nsedutedfg 0.05 wagvuIAveIianis (size) il
AuduuSdUINegwildudAyiunsindulannusainlsvesguims NsvduledAty 0.1
4.3.2 mﬁmsqzﬁaumimaaawmm (Multiple Regression Analysis)

M15199 4.4 N1FIATIETianneenyan (Multiple Regression Analysis)

Expected ROA ROE EPS
Variables Signs Coefficients (p- Coefficients (p- Coefficients (p-
value) value) value)

(Constant) 0.3710%** 0.000 0.1114* | 0.087 0.1672** 0.014
Sen + -0.071*** 0.000 -0.011 | 0.347 -0.036*** 0.010
ROA 0.0013 0.476 0.0014* 0.063 0.0040%** 0.000
LEV 0.2125%%* 0.000 0.0566 0.267 0.1335%** 0.000
size -0.022%** 0.000 -0.004*** | 0.001 -0.011** 0.019
Growth -0.025 0.569 0.0858** 0.012 0.1099%** 0.000
CFO 0.0435 0.676 0.1826%** 0.001 0.0263 0.727
ROE -0.003** 0.036 -0.003* | 0.087 -0.003*** 0.000

xxx xx ¥ Coefficient is significant at the 0.01, 0.05, 0.1 level respectively, Dependent Variable: EM

M3 4.4 LEAINAANSNLAIINNTNAdD UALLAFIUNIADIU9191UITY 1ng
¥nsiiesizionneenyan (Multiple  Regression  Analysis) wudn viansainlggnsn

NARNBULNUIINAUNTNETIU (ROA) waziilsgrdsionu (EPS) 1ufunuresdnsmanauunu

V4AANT FNTUATUIUTLAUNTADUAUDIVBIUNAMUABNITUTENFIUNNSEU (Sen) WU

Y

NUIITEAUNITABUAUDIBIUN A UABNITUTENIAIUNITRY TAUdUNUSITIaUDEed
Heddnyfuruanisanuseils (EM) fisedutaddy 0.01 e?fdmﬁmﬁ’uammagmﬁ&u’aﬁ W6
mndedaannguianuaianiduyuneareafuinis aswuin mnuieniidsedunis
pevaussvasinasuin fosnnsliinasuiinszfunisnevauss guinsazdesinnis
pnuserilsUnamnn elinanisdiiiunuvesfisniseguiloninszfuanuemaniswestin
a9 Jngarunsaadiauiinelalvidnamu uazgdlalvidnamuiuninevaussienis

U5N1AIUNTSRUYDIUSENNINTY 512 N1sNinamuneuaueion1sUTENIAIUNTRUYEY

'
v o

USEMET wansliinn nansafuauunfvesianis ldaunsaasisanunansanaliain

adnedennumanisiinamuiseianisls iy Tunisanusdaiils Juimstadnludes

LY

anuasi sl inInnvuInveINIsANLALlsUeIUS e NTnamun UaLDIEe WAL

1Y YY)

dmsuiudsauaudu o Bu widnaslissiuanuduiusnivedAguandaiusenluniy

o
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N3AUBIBNTINANDULNUYBIAAININITIUAIUINTEAUNI TN UALDITDITINAMU WHIENUT
fiFn1avaaNduiusveIiiLlsAtuANKATYLIANIIANLALI LI Aeldunnsneiu dude
gnsdLNanaUWUARAUNIINE (ROA) seAunsnentl (LEV) n1siiulnvesianis (Growth)

LaENIELAIUANIINN1TANTUNUUTUUTIAI8AUINVRIFUNTNETINVDIUTEN (CFO) 4

[y

v vy ¥/ I U [ Y 1 N v o
HASDATINANDULNUNO DU (ROE) 4AMUEUNUSITIaUBY1NUUYEA

[y

ANLFURUSITIUINeglidsdAyAvauInnITanuasnils Tuuuef suinvesianis (size)
AUIUIANIANLAIATLS

o

4.4 NSNAFRULNBINNAIINTRAU (Robustness Test)

4.4.1 nMsnagaulagiuszazaa lunIsAnE)
= Y 1 v o sd =2 g [ o o ed a X 1
wiebiulalaanuduiusnaulafinyity Wuanuduiusiintuegn
ooy F9insveeveulAnguieg 1L iuTy LuNguiIeg9iaul 2554 — 2556

M3 4.5 MTIeTeiannegladasin Yeua 2554 - 2556

oy ROA ROE EPS
Variables Signs Coefficients (p- Coefficients (p- Coefficients (p-
value) value) value)
(Constant) -2.609** 0.030 -3.720%** | 0.002 -2.706%* 0.016
Sen + 0.1660 0.680 -0.377 | 0314 -0.090 0.817
GDP -0.369 0.304 -0.576* | 0.079 -0.283 0.391
GDP*Sen 0.2307 0.631 0.4965 | 0.285 0.2826 0.544
ROA -0.017 0.642 -0.026 | 0.258 -0.023 0.217
LEV -0.832 0.131 -0.409 | 0.470 -0.527 0.336
size 0.1361* 0.087 0.2189*** | 0.007 0.1363* 0.070
Growth 0.0761 0.863 -0.703 | 0.174 -0.372 0.532
CFO -3.633%* 0.006 -3.013** | 0.021 -1.935 0.144
ROE 0.0079 0.227 0.0200 | 0.117 0.0115 0.134

xxx xx ¥ Coefficient is significant at the 0.01, 0.05, 0.1 level respectively, Dependent Variable: Decision

viell Tunsvinisfnunlagiiiudruiunguiiegeiy asvinsusuugesn
= = PN o A o a - '
wuuldlunisfine leawiindadeiferfiuanmiasugiavesussmaiionIuAuNansENUAe

nsinaulavestinamuiouintuanan masygia i lnalamuuudaseluil
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Decision;; = ¢ + B1Sen; + B,GDP, + B3GDP; * Sen;
+ B4R0Ait + BSLEVit + B6Sizeit
+ B7GI‘OWthit + BSCFOit + B9R0Eit + Eit

a1 ]

\ilo GDP, Aafuussiu Fsazfldwviniu 1 vin GOP lesana 4 veq

Uszinalngludi t anasain GDP  lasuna 3 vosUssing

Ineludd t vonanduasiidninfy 0 Fadufuusild
WUANINLATEERAYRIUTEMA

GDP*Sen; e fuusudsaziidnsindu 1 dwfunguinogradiin

asuAeUAUDIAEN1TUTEAAIUN5T UGl

ANNLATEFNIVRIUTLNARNG

A5 4.5 uanenaansilaannnisianisinssianaeeladain (Logistic

Regression Analysis) Tunsdifiindnuaunguéiegnaildlunisfing wuii viansanldsns

v

HARDULNUIMNFUNTNGTIN (ROA) SR Hanauwnugfeviy (ROE) wavfinlsanssieviu (EPS)

q

Judunuresdnsmanauunuuesion1s dmumuINszAUNInaUaLDITaIINasY e
sUsEMIANUNISEL (Sen) Hu sefunImevALesasinawusonIsUsENAUNISEY fU
msdindulannusieinlsvesuing (Decision) laifiauduiudasidoddnGeada uansls
diunsdadulannudsiilsvesiuims lldduegfusedunismevaussuesinasmusonis
Usenimaunisiiu denadestunisnadeundnlumsnid 43 wazwuitlunsdilddnm
HAnOUWNUNH UL TUAILNUYDITNIINGNDULNULBIAINTT dIUSUAIUINTEAUNIS

MOUANBIYDILNAUABNITUTENAIUNTTRUTY Snwazaninasegianndlinnuduiug

'
= v v o o

WeavegelitdudAyiunisindulannuseiilsveduims Nsedutudfny 0.1 uazdmiuda

o

wlsmuRudy 9 Wu ulidnaslissiuanuduiusnidedAguananesiueanluniunsdives
993 HanaULNUYeIiINTNLTluALINSEAUNINBUALDIVRITNAMUY WARENUTIT AN
YaamUduusvesiLUIAIUANLAZILIANTTANKAINLITY Aeldunnsneiu dufe nsvua

RUanINNIIALELNUUTUUTIAI89UIAVBIFUN TN TIUVRIUTEN (CFO) Amnuduiusigs

o v W v a

avegnidvddyiunisdndulannuasinlsvesduinis luvaei vuinvesianis (size) &

<

o v W v a

mmé’uﬂ’uﬁ‘@w’maEJNﬁﬁfstﬂmﬂUmamauiamLwiﬂﬁﬁliﬁuaﬂﬁﬁmi

<
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M15N1 4.6 NTIATINOANRENYAN Toua 2554 — 2556

Expected ROA ROE EPS
Variables ) Coefficients (p- Coefficients (p- Coefficients (p-
>igns value) value) value)

(Constant) 0.2706%** 0.000 0.2137%** 0.000 0.3060*** 0.000
Sen + 0.0229 0.211 0.0366™* 0.029 0.0616** 0.031
GDP 0.0253 0.102 0.0160 0.272 0.0182 0.447
GDP*Sen -0.059%** 0.007 -0.049** 0.018 -0.087** 0.011
ROA 0.0069%** 0.000 0.0042%** 0.000 0.0027** 0.028
LEV 0.1806%** 0.000 0.147171%% 0.000 0.1794%** 0.000
size -0.019%** 0.000 001155 0.000 -0.021%** 0.000
Growth -0.020 0.356 0.0614%** 0.001 -0.110%** 0.008
CFO -0.210%%* 0.000 -0.134%* 0.012 -0.186** 0.036
ROE -0.004%** 0.000 -0.002%** 0.000 -0.000 0.759

*xx xx ¥ Coefficient is significant at the 0.01, 0.05, 0.1 level respectively, Dependent Variable: EM

viell Tunsvinisfnenlagiiudruiunguiiegney asvinsusuygesn
= = a o A Y a - '
wuunldlunisding TeeuiudadeineltuaninasegiavesusenamneAuANNaNSENUGD

nsinaulavestinamunouintuIINan mAsygia i alamuuuraseluil

EM;; = Bo+ B1Sen; + B,GDP; + B3GDP; * Sen;
o B4R0Ait + BSLEVit il B6Sizeit + B7Growthit
+ BSCFOit + BgROEit + Eit

M15197 4.6 LERIHAENENLAINN1TIATIERannoENYAN (Multiple

Regression  Analysis) lunsalfiiiindnuiungudegrenldlunisfne wudi viansainlgdns,

1 v

NaMBUWVUAT 0 (ROE) wazinlbsgvidrovu (EPS) lUuMAILNUYRISnIT AN ULINYEIAINTT

9

AMTUAILIUTEAUNTABUANBIVRINAM UABNITUTENAIUNSEN  (Sen) fhy seduns
MEUAUBIYRITNAMUABNITUTENIAIUNITRY TANuduiusisuinegsltud Ay iuaun
nsmnussinls (EM) Fsedutfedrdy 0.05 iWulunuauuiguiisely uimnfisnsandiudy
Aeaffulssiuiuaniniasusiavessemalsznouiu asnuih sefunInevausswesiin

amusiansUsENIAIUNIRUlUYan AT YEAveIUsEINAANGT (GDP*Sen) fladnuduiug
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A15991 4.7 MTIATIENRAANRENTAM MLUU Modified Jones

Expected ROA ROE EPS

Variables ) Coefficients (p- Coefficients (p- Coefficients (p-

>igns value) value) value)
(Constant) 0.3586*** 0.000 0.1218* 0.070 0.2074%** 0.003
Sen + -0.055%** 0.005 -0.009 0.464 -0.033** 0.030
ROA -0.001 0.274 -0.001 0.308 0.0028%** 0.001
LEV 0.2004*** 0.000 0.0466 0.137 0.1682%** 0.000
size -0.021%** 0.001 -0.005 0.290 -0.014%** 0.002
Growth -0.046 0.291 0.0496* 0.072 0.0912%%* 0.003
CFO 0.1356 0.192 0.2356%** 0.002 0.0414 0.593
ROE -0.001%** 0.007 -0.001%** 0.000 -0.001%** 0.000

xxx xx ¥ Coefficient is significant at the 0.01, 0.05, 0.1 level respectively, Dependent Variable: EM
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M1397 4.8 NFIATIEVIaRnLNYAN MUY Modified Jones Uaa 2554 - 2556

Expected ROA ROE EPS

Variables ) Coefficients (p- Coefficients (p- Coefficients (p-

>igns value) value) value)
(Constant) 0.3588%** 0.000 0.2388*** 0.000 0.3017%** 0.000
Sen + 0.0156 0.444 0.0354%* 0.047 0.0547* 0.053
GDP 0.0241 0.162 0.0178 0.249 0.0249 0.296
GDP*Sen -0.043* 0.072 -0.043** 0.047 -0.072%* 0.032
ROA 0.0011 0.102 0.0036%** 0.000 0.0022** 0.019
LEV 0.1528%** 0.000 0.1305%** 0.000 0.1629%** 0.000
size -0.023%** 0.000 -0.016%** 0.000 -0.020%** 0.000
Growth -0.054** 0.027 0.0400%* 0.040 -0.124%** 0.002
CFO -0.031 0.608 -0.056 0.325 -0.104 0.228
ROE -0.000%** 0.001 -0.002%** 0.000 -0.000 0.106

*xx xx ¥ Coefficient is significant at the 0.01, 0.05, 0.1 level respectively, Dependent Variable: EM
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