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ABSTRACT

In response to China’s growing economy, the Chinese government has
launched a Look South Policy to encourage entrepreneurs to invest in ASEAN
countries. The goal is to improve international trade relations. Chinese entrepreneurs
choose to invest in Thailand as it is a source of raw materials and a large export
market as potential production base for overseas exports. Most Chinese
entrepreneurs investing in Thailand deal with companies requiring accounting audits
in Thailand.

Factors leading Chinese entrepreneurs to choose Thai auditing firms were
studied. Therefore, in-depth interviews were conducted with 15 companies in five
industries preferred by Chinese entrepreneurial investors: manufacturing, wholesale
and retail, construction, industrial property and accommodation as well as food
service. Companies were categorized as small, medium, and large.

Results were that the most important factors are reliability and reputation of
the audit firms, auditor’s competence, audit fee, other consulting business, ability to
communicate, selecting same as business group, size, quality of audit work, and

understanding the client's business in descending order of influence. Company size
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makes a difference, but industry group does not. Small companies focus on audit
fees the most. Whereas medium companies concern mostly on the audit firm’s
reliability and reputation. Large companies concentrate on ability to communicate
the most.

The audit firms can be used this result as a guideline to provide audit
specially the firm which has Chinese customer in order to serve more satisfaction to
them. Furthermore, for those interested in such matters in the future, may be
studied quantitatively because Chinese companies are likely to invest in Thailand

more and more.

Keywords: Audit firm selection, Chinese company, Chinese investment in Thailand.
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