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ABSTRACT

This study provides empirical evidence on the persistence and the
market pricing of the industry-wide and firm-specific component of earnings, cash
flows, and accruals. This study employs the Mishkin (1983) test to investigate the
market pricing of these components. The results show that investors of stock exchange
of Thailand underprice the higher (lower) persistence of industry-wide (firm-specific)
earnings. In addition, the results show that industry-wide cash flows is the most
persistent component of earnings while firm-specific accruals is the least persistent
and investors underprice the persistence of both. In sum, the investors of market
exchange of Thailand misprice the persistence of these industry-wide and firm-specific
components of earnings, cash flows, and accruals. As a results, they can forecast future

abnormal stock returns from these components.
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99AUTENOUAIUNTZUALRIUER (cash flow component) LazaIAUTENIUAIUTIBNITAIAI
(accrual component) figsanunsautsgoslfidusianisndnan@ (normal accruals) way

a

579n15A9A19LIUNR (abnormal accruals) HLite $31u398LT9UTZaNYVO9 Hui, Nelson and
Yueng (2016) fildutsesdusznauluilslaeldumidaiiugruniaasuganans (Economic
Fundamentals) laguusinlsfisgauvesudazianisliduasdau 1oun Arlsdau
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wenan{ Hui, Nelson and Yueng (2016) aldmaaaunuutieafunslauus
peAvsEnauNTyTvestlsldunnszuaivan uazsenisasinslaslduufniiugiuma
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perUsgnoumlsniiadesainlumlsmiifgn waznuinsenIsAIANNEINEAAINNTIY
(Industry-wide accruals)itafosninlunlsliddsiunszuatuandiuianizianis (Firm-
specific cash flows) ag19iitipd1Aty Fedaudnunavessuidenausgiinadosninlunils
voanseualuangeninadiosnmludilsvesnensasing silinaninldasuinatesamly
[ d' a 3 3 1 .
mlsiigevasnszualuandunaunainesausenauludiugnamngsy (industry component)
luragiadosnmimvessenmsasiadunainainesaussneuludiuanizianis (Firm-
specific component) kazaaiayuluansgaiuinivseilingantadesainluilsvas
NIELARUANGAAMNTTY (Industry-wide cash flow) AlU usussiuyarnadesninlunils
VBINTERARUANEIWAN1ZAINTT (Firm-specific cash flow) lagnaes wagwindeanuin
aananuluansgoiusnivsziiiusianadosninluiilsvedsnenisasdiediuanieians
(Firm-specific accruals) gald wiUsgiliugaanaissninludlsvessionisasAnedqu
2na11N 334 (Industry-wide accruals) Qﬂ@fm
atlluvsunvesfanislunaranululssinalnedalusinsfnwiadesamlumls
LarN133UsveImaInuuetatAlsEnauresilslagldauiAniugiuniuasygatans
(Economic fundamentals) haztuiAnn19Ugyd (Accounting system) Tun1suuiniuenuide
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muanansalunsiilsvemnianislugnamnssuiiontu Aualsanndedevesiils
an3 (net income) nausienisitldldiAntuduysed1 (Non-recurring items) n15%28
dunindnudiadevemnianslugnavinssufieai

flsaruanizAanis (Firm-specific Eamings, FirmE) waneda AilsiiiAnaan
anuaansalunisiilsvesusazianisiusiads dualdanuaunnieseninedlsgns
(net income) Aausensiildl@indududses (Non-recurring items) msdneaundndsa
fuadeiiRansTenuiuilsdugnamnssy

nszuhaliuandIugnaInnssu (Industry-wide Cash Flows, IndCF) vidngdis
nszuauaniinanmuansalumsaanssuatuanainianssusidunureamnianis
Tugnavnssuiiieadu Auwaldaindnadsveanseuaiuanainianssuduiuau (cash
flows) M3Fedunindudiadevemnianslugnamnssuioaiu

NIzuauandIuLaNIzAANTT (Firm-specific Cash Flows, FirmCF) #u184
nszualiuaniiinainauamsalunsaiensruaiuananfanssudniunuveusias
Aansiuviesa Auanildannnasieseninanszuatuanainfanssudiiuay (cash flows)
msfedunindnuiiadeifansrenuiunszuatuandugnannsy

518115A9A19EIURAAIMNT U (Industry-wide Accruals, IndAcc) e
ANLRABYBTI8NTAIANS (accruals) ssneAunngsImiadsvomnianslugnavnssy
Wi iseranesenineilsdiugaaImnIsuiuN s kAR uandIugRaIINg Y

$19N1IAIAINAIUANIZANIT (Firm-specific Accruals, FirmAcc) nunedis wa
LANANSTENINNTIBANIAIANS (accruals) Masedunindsudaiadefitanmsnenuiunens
AIANAIUGAAINNTTY YiTENALANANTEN I LsE Uz AN SAUNSTLaRUaARdIuRNY

ANS
1.4 YAULYAVDINUIY

AsAneluuIdetazuuseandu 2 duldwn 1) n1sAnwnadesainlusils

waznsUssiugarvetinamuiesdusenaudiugnavnssukazauangianisludils
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war 2) nMsfAnwnadesninludtlsuavnisusviliugadivesinasmusioasdusenoudiu
geamnIIkazdiuanzianslunszualuanaINAINTINANTUY KAETIBN1TALAIN Lag

U L4 1

o = a d' a o a
ihnsfinwiamzianisiaansdoulunaiananninduisusemealng (SET) ynaanisluyn
1 d' [ [y v} 3 1 d'd 4 a{' o < v

ﬂqmqmammimgﬂamﬂszmwimmmwaﬂmwameimmlmwmagawmLﬂumaﬂsﬁu
MATuAsusIu sniufansasnsilsulunatananning 1oy 1o 1o ﬁﬂﬂwsiuﬂejuqmawwﬂsiu
33N9N1518U ﬁami'ﬁagﬂuﬂammwaé’wﬁm%’wé ﬁa]miwmzLﬂauﬁt.%’ﬂfdwawgﬂLﬂﬂaau
a A | X o a a A a v ) U &
nansiegseninansiuynisaiuau wazAansiiadInatanannswdwiausemelnelu
U w.e. 2559 uagi.a. 2560 lagaudvesdoyawazsreziianldlunisfine Ae Joya
VNTRUIINIUNTRIUYIENBUMBIULAAIEIUENITRY suflsvavu sunseuaiuandu
57897 YaA1Y8IAINITNINTIAINAN (Market Capitalization) LLaziqmﬁuLaﬁmﬂui’]ai’u

Tutr9nawsd w.f. 2549 — 2558 57Us¥eLLIan 10 U
1.5 Uselevifianndnazldsu

nuideluasafiazilulselowidedldiunisdu lddrendu Juims dnamu
mluswdaindesgvivdnnindludsemalnglunsaianisaliilsluewianvesianis uwas

L3 4 i v a % o/ 6 | 14
n1snensadsiaulusuaaiedadulaamulunarandnninduisussinelngla lng
TryarawatugaduluNsensilsninainesduseneuauenavingsy wagasrusenay
druamzions uenanilifzlulselevideasisazlunmslddeyadoyaneinyiniegly

unsRwresianmsusdazenamnssiliiinUsslevilasandname
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155UNTSULATINUIVYNNGITD4

2.1 ANUFuNUsSvaIn1lsazasalsenavuvessnilsnunan1saiiuauluauianvasnanisg

wasnanauunuvasiuluauinn

INANUMNLVRIRAANTUTEENSAWLEUBlAY Fama, E. F. (1970) iflenudn
Junaensavesiuldagiioudeyainiaissnsginestedliognsasudiuwas Matlauise
wssEAuAuiiUsEAvEamvemanlaldu 1) sanasedudy (Strong Form) Wunanniisnan
vowudzTioudayatasisidudoyansueniimeunsseasisue wazdeyanigluianis
giagensudau 2) nainszauliunad (Semi-strong Form) Lumanafisavesiuasiou
ToYaYIATRNTVBYANBUBNTHEUNT ABANS IS hay 3) na1nseRusau (Weak Form)
Jupanenisiavesiuasvisudoyasimvesiuliuglueda (historical stock prices) 91nfieny

dld a a ¥ ke < Y 1 t% = Y v 1 1 d‘
vasnatnndusganiamdisduaziiulaindnamuinisldveyadnsansateqineldly
a i 1 =t v PPN o g v a
myUssiiiuyarveiu uagnilsludeyanilunieuvesinamunfe Joyasnenuniainisiu
#303UN153UBIRINITTRINTIAmBuNIAea1s1 e Faludeyanvinliinaimumie

Aldaunsiuatunsad ldlduazanansadludnduladansugiald esrinsieaunie-

a A ¥ 1

n1sdulideyaiieadesdenisdndulalidnaziludoyaaniusniinisiu deya

Y

HaMIAnduny uazdoyanisivisuniasanuennistiy

'
= =

fauAdefiumdunniuanstiduindnamulsideyalusunisiuves
Aensluldlunisussifiuyarmesianisluowian iesnaulade (Buy) wieevu (Sell) vas
A3n15 Ime Ball and Brown (1968) lanaaauiasnuitnanauwnuiuund (Abnormal
Return) luifoufifanisinisusznianadilsdanuduiusnisuinivuinves
nMsidsunlasvesilsantieuii dumnganuidnamuanivlavilsvesianis

a a a i a v a & o v
nsunsRuilsenieanunluldlunsusedivgarivesianis wazdnduladensevievu

[y 1 a

29972015 1A801999ULaA1YIRANS LR TEIUle dalFiaNanauLNULAUUNANLAS

Y

[

nnsfitnamulddeyailsinanisusenieeeninddesudeyatasinl dwiuduans

Y

a

Tiuidiavilsvesianisamnsalideyaiudniineidesiunanouwnuvesiule

Kormendi and Lipe (1987) lanagauszaumudunusvesnlsuasuanouunu

voviu laglduwiAniiyarvesfianisasiawindugad1lagiu (present value) vl

Y

v
(% (% v 6 v v

lUBuIARTINNAYININT FatuANdNRusYeITlsharyar1veIRaN1s IR iUy
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Vl’]ﬂa‘lgﬂi:uL?ﬁﬁ%@ﬂﬁﬁliLLﬁBﬁ@iﬁﬁﬂam Fawanaiu Earnings Response Coefficient g
Kormendi and Lipe (1987) U3 lsiimnuduiusnauiniunanauwnuvaviy v3endn
wnnRanmsanansavhiilsidannsils naneuumuvesiufazannduwintduy
wenndaviilsuds Salnuidelusinfiuanmadeusedndinesdusenay
aquasrlsilivannismatydlunsusinsiannsalideyasnduldnnifaavriils
18 Tme Wilson (1987) lauvsesAausgnavvesiltseonifuassdiulaun nszuaiuanann
Aanssua1Liudnu (Operating Cash Flows) hag$18n15AIATY (Accruals) Wagwuil
psdUsznauassanansalifoyauanmiiolunndianilsld dean Subramanyam (1996)

[y

Falanuasenisasmseaniduastnsdisznau lonn s19n15A9A19UnA (Normal Accruals)

=

FUAnINN15ANETRIIUAINUNAYEIAINIT kaT18n15AIAT9IUNA (Abnormal Accruals)
FuAnannslinasfidavestiuims tne Subramanyam (1996) lémageuitanuanuisaly
mslideyayarifanisvesensasisliuniuazlduanmdng uideszdndinlaeiade
paInazazviouya1vesTIenisaadlliun esainsensasinshivnfzaruisaiiv
Anuasatunsviiilsvesionsld Jaansiiuinmenisasineldunfiaunsalideya
wenwiloandlsla

UONANDIAUITNOUNNUYT LU NTzLARUAN uazs1en13AIA1N Tudaaviils
¥9af9n13 arlideyauenimileluanduavilsuds Salaewidelueiniiuanindngiu
WaUsEdngImInuUIesdUsnavvesitavilsiaglduuifnniasugeanslunisuuslag
wusdavilsvesianisiluaesdiu Ae drudeyaluningnainnssy (Industry-wide
information) LLazﬁ’Ju%aﬂaLaW’wﬁﬁmﬁ (Firm-specific information) peAUsENOUT @RI
ansatideyauenmiialuandiavdils lny Ayers and Freeman (1997) lawSeuiiiey
AnuTIAveInsasiouteyasassdiulusiaiy waenuirdnasuanuisanensal
asrUsznavdiugaanssuluilsianinesausznevdiuanizianisluils Jauansli
Lﬁm'wwnamﬁaiﬁ'iﬂmwé’ﬂw%’wé%mﬂ%’uﬁ’sL%'a*awé“amsﬂizmmaﬂizﬂaums (post-
earnings announcement drift) Hunaunainnisivasunlainesesfusenaudiuianiy
Aanislurils (Firm-specific earnings) fafussdusznevvesslsninlduurfnnia
iwswganstuniswusiamsalideyaweninionnduavinlsliguiu

INNINUNINITIUNTIUT19AU iTearunsaasuladndatavinls uay
psAUsznauaqUasiilsliinasilussrusenounmslyd suldun ssruszneudiunszuaduan
LaZRIAUTENDUAIUTIONITASAN T009AUTENBUNAATYEAENT dulaliasd Usenaudiu

I3 | a i I3 vy A < & 1
@amaqﬂﬂisll LareIAUTENBUEIULRNILAAINIS Wqﬂﬂﬁqllr]iﬂl‘wsUaaawLUUU?%ISGUUG]@
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[ CY = a

n1sfindulaasyuuesinasmu fAulnamuisaisiansaniteyadiaviily was

q

29AUTTNOUANNG 0N L5AIY
2.2 EngsnInYaenilsuazasnusenauvaenils

lunsuseilingar1veaianis dnamudeddddeyalusunisiiuvesianisiy
MINgINsaiANANINTAtENTATINTERARUAR USoANNAINTaluNTALTUNUYRINING
lusuian Wisfazanuisafnannduunduyaafaquuld Fetayalusunistuiidnasu

o w 1

Tinuddgegrunnfedauiils Anluamuninvesilsiivanseglusenumanistudy

]
a a o o 1

defidAyrenisnennsalvesinasnuedisin niduiiianuaineesiilsiideninfe

o

=

iadesnanlunils (Eaming Persistence) Fanunedis seauanuaseguasnlslusuinn wie
nanfie Mislutddagiuaziatuluewaniiseduinls
Sloan (1996) lanaaeutadissninvesdrbsnsreauduilslusuianniled

Praninluansgowsng seninale.a. 1962-1991 wuinadesnmvediilsiisiesuadagi

Y

'
A [ [ al

0.841 nanaladndnsmanausnunieylvsenilslidnvazinnduididaiaiie (Mean
Reversion) #3oa1115085u18lddnet1adniledanisvirdlsldgaiunitAadeves
goamnTsn videguAnunfveiiduiadnnudsiuiouddedruutaflsdifiamnntuvinly
TuitgaudafanisldannsaviilslfiAuund vislumanssdudna snAanmsimilslddng
Alady nieUszaunavianu Aanisfazngienudiudaliansoudetuld salsidiniy
Aadevdenavinnuiszantesasiionduidigaads winnAanisiliaiunsaudedy
TugmamnssuldRanisfiazdoseanangmamnssuly anfinaranviaesnsdfodnunsaes
msannduidnganiade uonainil Sloan (1996) ldutsesdusznevvasiilslngldszuutind
(Accounting system) Wunausilunsudadudsldduaesesusznouldun nszuaiuanain
Aunssusiiuay uarsentsnadng vdannildnaaeuniadosninvesesdusznauriaes
wuhsemsasisiiafesnimainiinszuatuan anwadananiaihlminamuasiiansan
fanszuaduanuaysonsasdnaiufiunindils iesnnssuaiuanuagsnonisnsdnad
dnwaziiuandaiy

Subramanyam (1996) wag Xie (2001) LaLanoIAUTZNOUVDITIINITAIAIN
Wsdadunenisasiisdiniiinannsdiugsiemuuniniesienisasiisund (Non-
Discretionary or Normal accruals) kazsnemsasisiinannnislinasfidavesuimsvie
518n13A9A19LIUNA (Discretionary or Abnormal accruals) wazwanivilauanindngiu

Wauszandinelnusanesniwlunilsvesnseiatuan s19n15a9919UnR (normal accruals)
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Laz318n13AIA9LIUNG (abnormal accruals) TuansgaLu3n Subramanyam (1996) Wuan
AAUFURNUSTNIIUINTEUIesen1sAsastdUndnunnlstusuiAnseniInet 1973-1993
Fomnedaanosnmluiilsvessenisasndddunid seun Xie (2001) ldnadeutaiosninyes
NSTLARUER S18A15AA19UNRA KaES18N1SAATIUNRTEIINGT 1971-1992 WUINTELALIY
andliafiasn1muInnINsIensAsANUNALarsIn1sAIAellUNG denndasiunavas Sloan
(1996) waz Xie (2001) FanuinsrenisasinsldunffaiosnimsiininsenisasineUnd 39
mmmaqﬂléﬁwLaﬁmmwﬁﬁwaﬁwaﬂwsmﬁwﬁ Sloan (1996) Wy tJuwau1aIns18n1s
Aapnalaiung
Tuviunveslssmalneffuidefidnenisrfuadssnmaesiilsuasy
osfusznouvesiils Tag Pincus et al. (2007) lsuansvdngrudssedndifsfuaiosnm
Y03f1575189U NTTIARUER WazT1unTAIEN SEna1ed) 1994-2002 Tu 20 Ussinaiialan

Leun ooamslas wALIAT WuNIsn Wisea wostiull geeny Buie dulailide 8and QUu
= s & a 4 a a s [ £ 4 (% (%
ALY Lulseshaua dalus au aliny algiwesuaun laniu lny d9ngy wag
an3goL3N1 Pincus et al. (2007) wuinafissnimvesilsnseauedennlsemealungy
fo8190g7 0.636 Uavlatesn nvedinlsvemnuseinalungudiog19egsening 0.458 wag
0.804 (s1n1 1) Fiuininlslidnwasinnduidngaiade (Mean reversion) Wuieafiu
Havae Sloan (1996) uananifanuinlunmsiuynussinalunqualegadiiadesnnues
F18N13AIANIAINTNET BTN MVRINSTLAR AR wategalsinunanuanssiululunsag

UENA @NUSUUSENANENUINADETAINUBINTETNTI89NULRAYDEN 0.640 LATWUIN

Y

[

nszuaRuaniiafosnwlumlslilanssansenisnsineegsitdedingy
wen91nil Suputtarakul and Vivattanachang (2010) lanageulatesn1naeg
MSNT1897U NSLHARUER kAaSIENISAIAN VBINANITIUUTEMAlNeSEnINgl 1999-2007

=

wudnadesnmvesitlsegi 0.574 B0 1.0 dunngaudHansuwnuneiyivse

] 3

ilsiidnwaeinndudngaudnats (Mean reversion) @enndediunaved Sloan (1996) wag
Pincus et al. (2007) uagfanuinssuauaniiadssnmluilsgeninmenisaeing desn
Supattarakul (2013) lauwussrenisaspseanilusienisasdeslnd uagsnenisasaialaiung
AINIUTBY Xie (2001) wagnaasulanssnwlunAlsresnselatuan s79n15AANUNR Lag
sremsasdnsldunfivesianislulszmalnesenined 19992009 nuiiluesdusznauia
audIuveanls (nsruatuan $18A15AIAUNR wagsIen1sAsATiung) nssuatuandu
psAUszneuiiiafiosnwluilsgegn Tuvasfisionisasinshivnfifussddszneuiidl
wafpsnmluinlsiiian Jewadsnanaenndeiunares Suputtarakul and Vivattanachang

(2010) Mnunszuatuaniiadosnlumlsaindisenisaine wazsadesamluiilsfia
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yosremsasdsidunainanafiesnmishvesmensasindliunfidundn aenndasi
wawed Xie (2001) finageuluviunvesianislulssmaanizoing

NnnAnanAdeidnwiAnfuaiosnmvesilsuazesddsznouveariils
dnlngagliauaulalufinisuiesdusenavvasiilslaeldseuunmead (Accounting
Systems) fiflsUsznaudieesduszneudiunszuaiuan (cash flow component) wae
aefUsENOUAINTIBNIIAIAN (accrual component) Tidsaninsandagesliidusenisaadng
UnA (normal accruals) wagsieni1saanigliun® (abnormal accruals) oy Hui, Nelson
and Yueng (2016) Ifutesdusznoulumlsiagldumnfniiugiumaasugenans (Economic
Fundamentals) laguusnlsfisnsaruvesudazianisidifuanadau laun drlsdau
27e11n33U (Industry-wide earnings) wazAlsdrulanizianis (Firm-specific earnings)
warldnpdeuiadssninluilsvesesdusznevassdruvesianslusaanuluansgening
serined 1999-2008 Tnawaninlddsauufgiuiilsdiugramnssuasiiadosnmlumls
qmdwﬁﬂiﬁhmawwzﬁﬁ]mﬁe‘z‘fqmi&gqammagmé’ménmmmmwﬁmqmwgmam%ﬁﬂénd’]
panssLiunuresiamsfignimuslnetiadeiiuguvesgaamnssudy sademesjuilna
wialulagniswde ngsedeutetedu Wudu deudersegluswanduszeziiaiuiu (long-
lasting) 11nndnanisAindunuiuandsluanaadenioussing uvesgraivnssudl
wlifuiisgmelusgenninieninnsnsdeud waznisasnideunvuiiiewaunans
dufluuvesiuilugaamnssuiaunsolungsieduutssanssuiunuiganivesvus
Tuqmamﬂﬁm (19 Mueller (1977, 1986, 1990) waz Waring (1996)) Waz#diaInn1snagou
wWinkwInuItmlsdiugnainngsy (Industry-wide earnings) Siafiesnnludilsuinninmials
TudruwanizAanis (Firm-specific earmnings)

o

ueNaNE Hui, Nelson and Yueng (2016) §4lauU93AUTENDUNNTYTUD
lslaunsyuaduan uazsenisasinalaglduafaiiugiuniaasegaand (Economic
Fundamentals) Tun15uts dsanansanvenszuatuanldiunszuauandiugaaimnssy
(Industry-wide cash flow) kagnszuaRuanalulaniIznanis (Firm-specific cash flows) Wil
wankganuesIen1sasanalailusionisaidnediugnannssy (Industry-wide accruals)
LAEIIENITASANNEIUANIZAINTT (Firm-specific accruals) wagninulanageulatissnm
Turlsvesesdusznausiadmudinaniléuds WWun nssuaiuandiugnamngsy (ndustry-
wide cash flows) nszuaduandruanizAanis (Firm-specific cash flows) 518n19AIAN
dIUgnaIMNITU (Industry-wide accruals) Lags18n13AIASEIWRNIEAINTT (Firm-specific
accruals) WuiInszuaRuandIUgNaIMNTIY (Industry-wide cash flows) LuesAUsEnaY

° Aa a ° a a v | a . >
Alsnfiadosninluiilsganign TuvaeisienisnsAisdiuanizianis (Firm-specific
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I3 s ° Ao a ° o a ! Y )
accruals) 1lussdusznoudlsniadosninluiilsffign waznuiisenisasdnsdu

9na19n 35y (Industry-wide accruals)itafissninlunilslusinaiunssuaiuandiuanie

A v 2w [ ! PN

nan15 (Firm-specific cash flows) 88198 Tsd1AY FITALIINUNAVDINUIILNDUS NI
wdesnnluilsvesnssualuanaainitatosnmlumlsvessenisnidng Mnuasng 1
Tiwniaguinadesninluilsiigieanssuafuandunaniainesdvsznevludiu
2nea1NITU (industry component) Tuvngiiafiosnmitdivessenisasinadunauiain
psAUsznavluduanizianis (Firm-specific component)
fadluuiunveshanislunaanulussalnedlifins@nuiaiiosninues
asdUsznauasilslagliviaunfAniiugiunmaasugamans (Economic fundamentals) uag
WuIAANIITYT (Accounting system) Tun15uUIMIN91UATBY99 Hui, Nelson and Yueng
(2016) uazidlosandnuavesdadoiugiunglugramnssuiidmatenanisduiunues
Aansidu safleuvesruslan malulagnisnds ngszdeudedadu Wusdu vesgmnamnssy
Tuussnalneunandsiugramnssululssmaansgowsny savisianisaansdeulunann
NANNSNIULNIUTEINAINGABITATINTIBNUNNITRUAILLINTZIUNTTIBNIUNNNTRUYDS
ne (TFRSs) Fadusnmsguiisnsdwmunnnsgiumsnenumensiussninssema (FRSs)
LazdnIsUIINGAIUUANAINTENINNNINTFIUNITTIENUNNITITUYBSING (TFRSS) AU
umsgIumMetyineeusulnemluvesanigeninn (US GAAP) sgunsdudsdsnalrideyalu
sumMsRuuEIeauAnd1ety FidunuamesmenuInisiuresianisaangdouly
panemanyninduriausewmelngonauanaluanfanistunainyuvesansgaisni
Nnamafina1un §ideiajsuanmdngudszdndifsafuiaiiosnimyes
aeAUsEnouveImlslaniitlsdiugnainnssy (industry-wide eamings) Anlsdiuianis
Aanng (firm-specific earnings) 89AUTENOUVRINTELALIUAALALA ASLELIIUAREIU
9na11N55y (Industry-wide cash flows) NszuaRuangdIuan1zian1s (Firm-specific cash
flows) UazedAUsENaUVRITINMIALANALAILA $18N15AIANEILEAEMNTTY (Industry-wide
accruals) $18n15AEsdILERNIZAINTS (Firm-specific accruals) Turlsndaddrmives
.y

Aannsnaanedeulunaianannsngwrnslseindlng 1nge1989357398371n Hui, Nelson and

Yueng (2016)
2.3 M3fuiveswmaauiieliuiatiesnwuasilsuazasdusznauvesils

nANduRusTaImlsuavesdusenauvesmlsiunanauwnuvasiuluoulam

= = ° s ° A I3 a A d' v
3'31]0\‘1Laﬂﬂiﬂ']w%@ﬂﬂ']‘lﬁl’l,agaﬂﬂﬂ53ﬂ@‘U“U@Qﬂ'ﬂﬁ‘VlLLWaﬁ@ﬁﬂ‘Uizﬂ@UiJLaﬂEJSﬂ']WVlLLG]ﬂG]'Nﬂu
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danalyitnamuaIsiasanninarilsiisnea (reported eamings) WagedAusenauves
o 14 1% = < aa a a [ £ [ 1 £ 4

Alslvasudiu Banaaindunaiaidused@nsan dnwugrestayafind1iszaedgn
azviauaglusnaIu (Stock prices) ag13asuiau witagelsfnutdnamuliindudes

fsaniilsuazeAusenourednilseg1agnaes WesnnnguinamuinaIsuilagneies

¥ '
I oA

devgausInuUiuluegiyadiuiataes ud Ball (1972) 18ldudaiinaradlad
Uszansam dnasmuaginnsuniissudduaviilsifanissonulagliauladeyadus
uuAAiliFend “Functional Fixation”

uanaInil Hand (1990) l¥iaueuifn “Extended Functional Fixation” #3819

Teanlulanuniniuaseeg seninvassuuifnfinssduiulaun wiAnea1andussansam

Y Yy
[y

LATLUIAR Functional Fixation Wistiguegfusuiutinamuiiiaiuianvaiunsalunain
Tag Hand (1990) ingraindausiinamuiifianuiazannsofinnsandeyauagliusslovd
ndayalédfini uimnisunudesfliaunsatereiiousumalvinssiuyaafiuiasdld
Fedumneaadsiuautinamuiifiensdanuannsonn saefoeidnsarlndiAssiunain
Afuszansam Tuvaziinaiaiifiswiutdnasmuiiiniiuiauaiuisates nainfozdl
anwaglnalAesiuwiAn Functional Fixation

agslsfmunuidelusindruruninatduayulunieiu Functional Fixation
fitinamulusaralimuauladfisadsiasiils Ig Sloan (1996) 14 the Mishkin (1983)
test lienpaouIAUlunaayuanizeuEnasiouaiosnmuesils nszuaiuan ua
$1815A9A95EMI9Y 1962-1991 ae1dls B4 Sloan (1996) nudmananuluansgeluia
Usziiulafiesninwesilsldgndes uinduussifiuafiosnimvenssuaiuansily
(underprice) wazUszifivtadiosninveasienisaannagaiuly (overprice) Fadiulean
Unawmulusainiansaniieanils wazlilanasandiudseneuvesinlaiae siaun Kraft et
al. 2007) 14 the OLS estimation Tun1suszifiuraneuunilunilidrsmhuenszuaiuan
LazssnuAsiafiensaaeuinanuluansgendnusuifiuaiosnnvosnsruaivan
warsen1sasinefinlundely (misprice) Tusenined 1974-2003 Faldnaaenndosiu Sloan
(1996)

Xie (2001) 1§@nwisiasona1ues Sloan (1996) lagld the Mishkin test Lile
p3mApUNTTUSveImaIARaIAE NI TTUARLARLAY DI NOUT AR LRI BN
AsANg lawn $18n13A9AUNG wars18n15AsAaliung Tuansgoisniseningd 1971-1992
uaznuImaavuluanigewinuszidiuaiiosnnveenszuaiuaauazenIsAEiaUn e
U (underprice) wauseiiusiensasAsliunfigaly (overprice) lagasuannauiseves

Sloan (1996) wag Xie (2001) vinllandnguidauszdnvvonarnyuluanigoiusniin
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CY

a a a o ! a a Y
UﬂaﬂVJUUﬁsLNULaﬂUiﬂ']‘WGUE)\TﬂiﬁLLaNuaﬂ@ni‘U LW]'UiSLNULﬁﬂﬁJiﬂWWGUE]\Ti']EJﬂ’]sﬂﬂﬂ'Nq@l‘U

v
v

MainsUssidiwadiosanvesenisasdsgeluidunamnansenisasinsldund@ (abnormal
accruals)

TuusunvessemalveffaAdeidnvuAsfunmssuivesnaindelaiiosnm
vearils uazesdUsznauvesriils 1ag Pincus et al. (2007) lévaaouiilagitmaves Sloan
(1996) axfnuAanznanluanigeuininiaiatulunaiaialan w3medeunssuives
ARINFBLANY TN INVBINTEHARUAALALIIUN1TAIANTENINNT 1994 - 2002 Tunainvuves

20 Useinenalan lown 90aLnsias wAuIal tAUN1Sn HSaea wwastull doand duLhe

a A

dulailie 8018 QYU wNaTe Lusasuaus 3alUs au el alawesuaus lniu tng
99N9Y LATANIFALUTNN Wudmmmquiuaw%’gaLaﬁ'mﬂizLﬁmaﬁaimwmaqﬁamzLLalfﬁuam
wags1en1sreAeaniuly sanavuluwesdull viade welds awu Yssiluyarnadesnin
vosnszuaiuanuarenIsasiainly dantnamuludulaiifessfiugeaadosnn
yosnszuaiuangsly uiusziliugamvoaaiiosnmvssensasisnly dmsunaianulu
poamTId UALIAN LazdIngy Yselluladiosn muessionisnadnegsly vasfinavesnis
Ussiiuiadosnmueinszuaiuaniawanalufifodfey gavenaranuluduma 303 guu
Lusonaud allnu dawesuaud Ty uazlneUssifiugariafiosnwuoenseuaiuans
T wivsiliugarnais snmeeITen1sAsrsgnses

wanaIni Supattarakul and Vivattanachang (2013) lé’mmaaumi%’uifsm
paemululszmalneiferiuiafiosninvoenseuafiuan wazen13AIRg szl 1999-
2007 lag'ld the Mishkin test lun1snaaeu wudmatanululseinalvgussiliugann
iadesawluiilsveansruaiuannly uinduussifiuyadaissnmluilsvessnenis
Asrnagndies Janadsnanlilaenndesiunaves Sloan (1996) fidnwluudunvesmaiayuly
an¥seLuing uiaoaAdeafuNauas Pincus et al. (2007) Maiifiasasonn1sAnu1vos
Supattarakul and Vivattanachang (2013) siey1 Supattarakul (2013) la@nwin1ssuives
panaululneiinfuaiesnmuesnszuaiuan 919M3AIUnA Laysen1sAsriaiuUng
5enINU 1999-2009 1aeld the Mishkin test wagnuimainnululnedsaiusiaeadiosnn
yeenszuaiuanuazenIasnandmily wivssiiunaiefiosnmuessonisaadnsliung
aaly

NnfinaIUATeRAnwIRnIfunsTuivemansoiaiiosnmaesiils uay
asdUsznevvesilsdnlngarlianuaulaluiinnsud sesdusznavvesilsingldszuums

Uay® (Accounting Systems) N1fi1lsUsgneunltesnUsEnaudIunIELaIIUdn (cash flow

'
Y] 1

component) karaiAUIZNaUEIUTIBNITAIAIY (accrual component) NFIAINNITALUILDY
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¥

Ledus1en13a3A19UnA (normal accruals) wazsiani1snsdnaliuni (abnormal accruals)
WufeafuauAdeifnuifsitueiosnmludlsvesilsuazesdusznouvesiils deun
Hui, Nelson and Yueng (2016) lé’LLﬂqaqﬁ‘Uszﬂauiuﬁﬂliimaiﬁé’fLLu’Jﬁ@ﬁugmmq
.AswgAEn3 (Economic Fundamentals) IngiUsinlsfisnsauvesudazianisliiduass
aeRUsenou laun Alsdiuenaivnssy (Industry-wide earnings) wazmlsdruanizianis
(Firm-specific earnings) wazlald the Mishkin test naaaun1ssuivesnatnyuluansgse
adesnluiilsvesisansesdusenoud sewined 1999-2008 wuiaananuluanigoiwing
Ussiduyarnadosninluilsvesassnsdusznouilignies (mispricing) Inenatanuly
ansgeusnUssliuyarativsninluiilsvesrilsdiugnamnssy (Industry-wide eamings)
A1 (underprice) usivszifiuyadnaiosainludilsdrutanizians (Firm-specific
earnings) ’sﬁ\ﬂ,‘d (overprice)

o

weNN{ Hui, Nelson and Yueng (2016) elauisnsAusznaunietigives
lsldunnszuaduan uazsenisasinalaglduuadaiiugiuniaasugaans (Economic
Fundamentals) Tun1suts dsanansautenseuatuanlddunssuaiuandiugnaivnssy
(Industry-wide cash flow) waznszuaRuandIulanIzAani1s (Firm-specific cash flow) Wil
wandawussien1sasdalaiiusienisasdadiuagnamnssy (Industry-wide accruals)
LAEIIUAITAIANNAIURNIZARAT (Firm-specific accruals) wagwinlaly the Mishkin
test nadaunsiusvasmmanuluanisoiinineasdlsznauidesdusenoumuiimanild
wUe ban nszualuandiugnaIinssy (Industry-wide cash flow) nseualuangdiuanie
Aan13 (Firm-specific cash flow) immimﬁwﬁ’guqmammim (Industry-wide accruals)
LAEI1ENITAIAIEINANIEAANTT (Firm-specific accruals) wudteaianuluansgeiusnn
Uszifluyariafissanluiilsveanszuaiuangnamnssy (Industry-wide cash flow) sly
wivsziiiugaratesnmlumlsvesnseuativangdiuanigianis (Firm-specific cash flow)
leignies Fsanunsaagulsinmsiinaanuluanigeusnmussidiugarnaiiosnnluilsves
nszuaiuanmluifunaunainesdusznoudiugnamngsy uazmandmuiiaatnyuly
ansgeusmussiiuyadtatesnnluiilsvessenisaesisdinaniz Aanis (Firm-specific
accruals) asld ususziliugannaissninluiilsvessenisasasdiugnainnssugnaes
Jsanunsaasuldituiuinnisiinanayuluanigeninussiiuyadiaissnwludlsves
s1en1saeisgeluilunannainasduszneudianizianis

naranululszimalveiunaiaiinlvg (emerging markets) Fudunarniid
snadnniuasiviinunmstenetesdonisuifisusuraanululssmainanudiesng

Ussinpanigerusni wenanilluyuuesUszdnsninveswainu (Market Efficiency) Islam,

Ref. code: 25595802110097MHG
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Watanapalachaikul and Clack (2007) &g Tantipanichkul and Supattarakul (2015) 1#
AnwiAnuduseaninmeesnatnnuluysemalngluyiniaid 1975-2001 wag 1994-2008
uarlduanmdnguidsUszingilutanaiimaseusnanamamululssmalnadunanad
Lifivsydnsam nanldiwaanuludsenalneldldasioudeyanislydvesilslutagdu
ﬁLLﬁﬁQL%"ﬂUIummﬁ:u (Mispricing) d@swalmiduloniadmsuiniiasigvinienisiiunay
tinasulunisléteyamemenisiiuluefniidawmeilusunisiuvesianisaansideulu
aa1andnninduralsemalnedaimesn (hedge portfolios) Witelildundemanauunuiu
Un# (abnormal returns)

ﬁm%’uwé’ﬂgmLGTNU38%’ﬂﬁﬁ&nﬁ'umi%’uiﬁﬂ@lmammm (market pricing) ¢1®
@desnmvesesdusenauiiloganssuatuan wazsnen1sasisluusunvesUssmalneds
Luganndosfuluusunvesussimaansgaiuina [Sloan (1996), Pincus et al. (2007) wa
Supattarakul and Vivattanachang (2013)] wagluussinalnedalifinisfinwinisiuves
paadeLativsnmesesdusznavlumlsildfauuuAniiugrumaasugaans (Economic
fundamentals) waguuanelayd (Accounting system) lun1suus Fan1s@nwidanaiens
Tideasuiiuanialuandeaguinulutiunvesssmaansgenin

(%) =1

NnivaNadiedy FiToyjafnuuazuanmdngrudsussdnsiisatunissuives
saevululssialnedoiatosainluilsvesesdusenauvesmlsloun mlsdiugnamnssy
(industry-wide earings) A1lsd@autani1zAanis (firm-specific earnings) 84AUTENBUVDY
nszualuanlaln nszlatuanadIugnaInnssy (industry-wide cash flows) nszuauandiu
|wWgAans (Firm-specific cash flows) LaresAUsTENOUBITIUNITAIANNIALA SI8NI1TASAIS
d7ugna NIy (Industry-wide accruals) 518N15AIANEIULRNIEAINT (Firm-specific
accruals) lng®198935349897n Hui, Nelson and Yueng (2016)

Tnslusuideadull nssuivesmaranudessddsznavvossilafenn
aeRUsEnavIrUszIluaINNanauLnuiuUnAlusuARULALIUIUYB Hui, Nelson and
Yueng (2016) \flasandeyarnanavarviounsusziliuvesinasmulunaia mntdnamu

= a

gadnnunanitsuasnanisutniulunaziarsuwatiesnanilslaeliwenfiansun

<

psAUsznauvesilsardenaliinamuiszifiusaifuresionisiialuaniiaisozdu
(Mispricing) n3ona11ladndnasnuuessiauvesianisituwdiiis s bsldlariileds
wansgnuvessziulaiosnmluilsfiunndisfuszninsesdusznovvesinls uavdenasio
nanouwALUNAlusARAIThaulFsy ﬁu’qﬁmiﬁﬁfﬂamuﬂszLﬁuﬁmﬁumaqﬁﬁ]msﬁ@iﬂ
Mnfimsasdudmivenidded wnefs msfiinamuRansanesdussnouresiilseg i

wnasRUsznay wazieyawmatuluneinsalils@ianuansvesianisedslignéies
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Feo19UseiliuaalunIeuseiliugnly (Overprice 38 Underprice) wagnaniswensavinly
Unasmuanduladide (Buy) n3e189uvaeian1s (Sel) danalisinvuvesian1sauas

Tumnefsnsndeyavesesdusenauimnlaaevieudilleglumamiuveianisiues
2.4 FUNAFIUVDNIUIY

PNMTNUMUITIUNTTUNBINUASANBIED BTN INYBIN LshageerUsEnaU

[ i
Va v v a Yo A

yoamlsnanlananlvualuiten 2.2 viidideaunsassauufigiun1sidelacal

Y

1. wdgsamluiilsvesiilsdiugnannssa (industry-wide earnings) wae
Alsdauanizianis (firm-specific earnings)

Hla: Mlsdaugaamnssy (industry-wide earnings) Siadasnnluiilsuinnin
mlsduanigianis (firm-specific earnings)

2. vadgsnanluinlsvesnszuaiuanduana1nssy (Industry-wide cash
flows) nszudalIuaaduLan1zianis (Firm-specific cash flows $18n15AIA19EIUY
and11n3l (Industry-wide accruals) LaZI18NISAIAIEIURNIZAINTS (Firm-specific
accruals)

Hib: nszuaduandugnannssu (Industry-wide cash flows) ussduszneu
voarinlsfidiatiosniwludiilsgeiian uazsonisasiiaduanizianis (Firm-specific
accruals) \ihuesdusznouvesilsifiadosnmluilseidign

Hic: nsguakuanadiulanizianis (Firm-specific cash flows) Hiafigsninlu
Mlsliunnen91ns1en1sAsAEINgRaIMngsd (Industry-wide accruals) aeeditiadfiey

LATAINMTNUNINNTIUNTTIABIFUMIANMINITUS Ve ImAAnURBIaR BT

v
va o U

yaalsuarasAusenavvasmlsdenlananluluiden 2.3 vilididuanunsadsauuigiu
a o Y d’J
n339elenail
e v 1 = o o 1
1. nsfuivasnaranuludszinalnedaiadesnanlunalsvasdialsdou
gne1NT3U (industry-wide earnings) wazAlsdruanizAanis (firm-specific earnings)
UsEnaumgaluRgIudnuasauIRg U DL el
auuAgIuvan (H2a): auatanislunanauwnuivunivesiulueuinnves
tnawmulusainasviouyarilsdinanavnssudaiiafosamluiilsas uagilsdiuane

AansBediiafiesnmenlignies
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auufguges (H2b): Anuaanislunaneuunuiiuunivesiulusuianves
tnamulunanasviouyariadosnmludilsigaesilsdrugnamnssudill Tuvngd
agviouyaraisnmlumlsifvesilsdniameAanisgly

2. mssuivawmaranululszmalvedaeissnwlunlsvesnszuaduandiu
gnd19N353 (Industry-wide cash flows) nssudRUaAgIUANILAINS (Firm-specific
cash flows 578N15A9A9EINGAFIMNTTH (Industry-wide accruals) KaZIIBNITAIAI
dauawnzAanis (Firm-specific accruals) Usznauseaufgundnuarausfigiugosdsd

auuAgIunan (H20): anuaanislunaneuunuiuunivesrulueuinnves
thamulusaeazviouyarnssuaiuandiugnamnssudediadiosnwludlsgs uazsenis
AsfnaduemnzRansdediiaiosnmenlignies lusasiiasviouyariaiosnmludlsves
nszualuandiuanizions wasadosninluiilivesnenishsiediugnainssugneies

auuAguges (H2d): amnumenislunansuunuiuunavesiulusuianveatin
asplunanaviouyaraissnmluhlsiigewesnseuaiuandiugaamnssusly Tuvas

1 a

Nagviouyaratiosnnluilsiisivessenisasisdianizianisgsly
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UNN 3

ad a o
25N15798
3.1 ngusiegeitldluanuise

nquiegenldluauide e Aansaanzileulunaananninduvisszmealng

(The Stock Exchange of Thailand - SET) ynfan1synngugnainnssuiinialagnain

v

paNNSNIwiIUsEmAlneLasivay yaf fsndusionisAun LS ideensAneIATUS LR LA

'
v a

U 2549 - 2558 57u328eL3a1 10 U asfinandlunisnen 3.1 Melleniiufanisndanuay
Aasalufiaglidinsinluanidensall

1. Avnrsaanzideulunatandnnsng 18 1o 1o (the Market of Alternative
Investment - MAI) tilaaanfanisnaanzideulunainndnning oy o lo dvulngdu
a < A & a5 ! a & a
Aan1svwnan waslivsuiunisgerislunainiidininusuianisderierefianisiunain

v (% & 1

wannnduislssinalney

2. 1aN15luNguenaIMNIINTIAINITIU (Financials) Usenausisianislu
MUIANYTINATUIANT RuuLaznanning Useiudouazuseiuiiln wagiamsneglunasmu
swedwnsuning ewinfanislunguanainnssuliiilassasiamisgsfauanssluain
namslungugaavnssudugegellansdfiy

3. fan1saangideunigniinaau Widiegniinaau wazAan1sNedseninems
Wuyn1safinau Wedn munginusivewainnannIngwisuseinalneagivualiin

Y

nsBoveuresianisdinany dwalifanisvanildidoyasaiiu fadudeyaiisuiu

sonsmunmnansuunuAuUnivesiuluounan SnvsRaniamardazldinmusilunis
IRYINF189UNNINTRULR NN AN
4. Aan1sNnaanzdeuinatanannsnglul 2559 wag 2560 tHp9a1nAanIs

Wit euallaTUE LA MTUNS A LI LU TN U091 U Y

Y

31NN155IUTINY0YARIBEY (Firm-year observations) Tuy3aU 2549 - 2558
nfianseanzidsulunatavannindunsUssnelneviavaunuasinAianisunangudneny

ganly vilinswdefanislunguiiesneiaduy 436 Aanns wavidlelveyadiag1e waiidy

v Y ddl

%mmamaﬂmiumu LLaumamawmmu ANg4NIN Percentile 7 99 wazr1NI1 Percentile

Y
d v Y a

1/]1 pONLNBYIATBLAT 'wmaqmammuiﬂ (Extreme values)

Y
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A1519% 3.1 sheeeildlunisAnunlutael 2549-2558

YA A (Panel A): NGNgAFNTIY

1. INYATLALRAAINNTINDINT 5. adwsuninduaznaadn
2. duengUlnauilag 6. nINYIN3

3. §ININTAY 7. UINS

4. FuAngramnIsy 8. walulad

¥a B (Panel B): 31uaufamslungusidagieg

Iuunguiteg1tasLiInungugnanssulunanannINe una

Useindlngnounisdndoya (Toya o Sufi 2 flunau w.a. 2560) 726
(#n) :
Aansaenziloulunaiavdnning 1Bu 1o e (138)
Aanslundugeavnssugsnanistiu (58)
AamsileglunaamusimedmnIuming (62)
ﬁﬁ]miﬁla%i%ﬂjﬂﬂﬂ?iﬁuﬂﬂﬁﬁ%ﬁumu (22)
AansTiannsdoudnainndnninglud (10)

2559 ag 2560

AwdadUILRINIINguiag1enldlunsAne 436

1 Y
wusnugaannssulalu:

NYATLATANEINNTINDIMS a8
dufallaauilag 39
AufanaIvnIsy 83
pFIWSUNSNSLarnNaas1e 92
NSNBINT 39
UsN1S 97
walulad 38
394 436

¥a C (Panel O): I1urudayadl98199 AN INguAa819 436 AaNs

ai'ﬂmufﬁandaﬁaasmmﬂﬁf«]msﬂ@juﬁaaﬂwég«,wiﬂ 2509-2558 339198 3,753
(#n) :
”a;&aﬁhjmumuéfaami (445)
Sﬁa;ﬁaﬁﬁmqﬂiﬁﬁqﬁqmqaqmLLaw‘i’ﬂqmﬁjqaz 1% (847)

ALEaIUINYaYaRRE1NIEY 2,461
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3.2 AanUsniglusulae

3.2.1 AuUsDETE VU

dwfunisfnwnadesainlunils waznissuivesnatanudeiilsdiu
gPANMNTIH MLsAaNIEAans NszualuandIugRamMnTsy NszualuandILaNIzianNg
FINIAIFNEILDAANNTIU UazsIeNsAsAsanzianis sududeddwndudsdaselaun
A1bsdaugnaInnssy (Industry-wide eamings- Indk) firlsdruanizians (Firm-specific
eamings- FirmE) NSeLARUANAIUEAEIUNTIY (Industry-wide cash flows - IndCF) nsgua-
Wuanduanizianis (Firm-specific cash flows - FirmCF) $18A13AIANIEIURAAINTTY
(Industry-wide accruals - IndAcc) hags18n15AIAIIA@IULANIZAANT (Firm-specific
accruals — FirmAcc)

Suusngideutainlsfifiansseauduilsdimgnamnsy (Industry-
wide earnings) waznlsdiuanizianis (Firm-specific earmnings) FamAsuneuning (gu
Brown and Ball (1967), Ayers and Freeman (1997), Hui and Yeung (2012)) laasunefiens
yaamlsdrugnamnssuinduesddsznausiuduvesiilsdmiunnianislugnaimnssy
ey uarlfesurefenuvesilsdiuamzismsindududouu (deviations) vesils
wiazRanisinAadsiilsvesynsnislugnamnssnfentu dwiunuidedldlidens
LaEATNITATUIURIAILUIAINA1ININUITEVB Hui, Nelson and Yueng (2016) gl
Earn,;, wiumls @1anu) gnSvesianis i lugnamnssy j dm3ud t davindu dilsgns
(net income) Aeusens7ildl@inTudulszs (Non-recurring items) msdnedunsndsau

o=

datady auuddnd N Asnslugeainssy j avladnmlsdiugnainnssy (ndg,) ¥

gAamNIsY j @ msul t Awanleann
N
IndE;; = 1/N Earn; (3.1)

i=1

wagmlsdmanigianis (Firmk;;,) veeianis i Tugnamnssy j dmsud t Awanlaan

FirmE;;: = Earn;; - IndE;; (3.2)

adudeudITewutilsdruanainnssy (nde) Wunseuaiuandiu

9RANMNTIN (INdCF) UATIIINTAIAIEIUNAIMNTTY (IndAco) BeArurnldainaunis
solud

IndE;; = IndCF;; + IndAcc;, (3.3)

Ref. code: 25595802110097MHG



22

-

oy IndE,;  Fe  Alsdrugeaimnsuvesanannssy j dmsul t davindu

[
=

AadBYeafilsgns (net income) Aousensilalléiiniy
Wuusedn (Non-recurring items) ¥sA28@unsndsane
\adgvawnAanslugnamnssuiieaiu

IndCF,; A9 NITLARUAAIINAINTTUANTUNUAIUAAINNTTUVD
gaamnssy | dwiul t Fasinfudiedevenszuaiuan
Mnfamsiiuanus feduningsuiueds (CF) vomn

AamslugmamnssuLae Ity

o))}
©

IndAcc;, EMIAIANIEIUgRANNTIHYBIgRANNTTY | F1vSUT t B
WINNURSAN95EUIN IndE;, Wag IndCF,
dmsuilsdaanizfanis (Fme) {Ideldulaluassesdusznau
Wudgatunsusilsdiugnavnssy Seaansauddldiunssuaiuandiuanizianis
(FirmCF) wazs18nsnadnaameRanis (FirmAcc) Tnsansnsadaildanaunisaelud
FirmeE,;; = FirmCF j;; + FirmAcc ;. (3.4)
g FirmE,, Ao mlsdmanizAanisvesianis i lugeamnssy j dmsul t
FavuRanesEIIng Earn;;, wag IndE;, aaunis (3.2)
FirmCF ;; P® N3gLalIuan’aINAINTTUATUIUEIULANIEAINITVDY
Aang i lugmanvnssy j dwdud t FaviAunaiissening
nszuaiuannAamssuiunumsiedunindnudaiads
(CFp) wag IndCF;;
FirmAcc ;; A9 $189N1TANAINEINANIEAINITVDININTG | VBIRAAMNTIY
dmSul t Bavifuwarasening FirmE,, way FirmCF |,

3.2.2 AUIAINVDIUIRY

1%
LY ]

mnUsmundfydmsunimedeutatissnmlunlsvesiuldasyviann
Awds Ao mls@innw) anslueuien (Earn;,,) Fawidedlatdeny wagAuiumunuise

'
a =

999 Hui, Nelson and Yueng (2016) 31w fls@iavu) gnineusonisildlafatuiu
Usgd1 (Non-recurring items) U891an15 i lunilaldnanUndnw (t+1) mnedunsndsiu
Y dl
fadey

fuUsmundAydmsunismegeunisivivewmatanululssinalngse
MikUsdasevianndinys Ao KamauwnuiuUndvaulueunn (CAR,, ;) WifeIfuNuIde
Hlatleny wazAIuIAILIUITEV09 Hui, Nelson and Yueng (2016) 11 CARq,; WU

HARBULNULANUNAUTUAI8YUIA (Size-adjusted abnormal retums) AxauYBIVUYBIRINTT
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T Y
= %

| Adouazievuly 12 iWeuwiuainideud 4 Tuaintugaievessunsiuidusonain
ndnninduisszinalng ielinansuunuvesjuagiiouteyasinauniniiuld lag
wamauLmulﬁuﬂﬂaﬂ%’uﬁ’sasummwdwﬂmnmﬁ’mdnmmﬁ%mﬂmﬁ%umauiumaﬁwmm
fail
1. AunananauunuUnAvesfuUSUdsevue i Juil T
NansULIUUNAveILUSUMIEYIA A Yufl T (Size-adjusted normal retum

- SRy) venniAduiivaefsdnadsvemanouunuainnsiiofuvemesn u Yudl T daeg
seni1atas 12 deuduanidondl 4 fuaintuiigaviefiusinglusunistu Tneddunenly
3R

1.1) Iai3aviuniuvuinvesfanisiagldyariniusininain (Market
Capitalization) 3nndegluain nisldyariniusirinain (Market Capitalization) {usia¥n
yuravesfansiilesainyarfinananansaasioudeyaiasvesianislduinninyac
VOIRINITANUANATNINU YT

1.2) wisfuduwesdn (Portfolio) fiamum 10 wosn (Decile) Inelfusiaznasn
TG Y

1.3) AmnaAiadsvemanouumuaInnsierulutis 12 weubuannioud
4 funniuilgavneiunnglusunmsiuiidusenaandnnindwissemalnevesusas wesn
181435 Equally Weighted Mean

Yiti RiT
SRe = A (3.5)
lag  SRer A HanBULNUUNRYRIUUTUAIBILIN B Sudt T veausiay
WosH
Rr D NaROUWILYBIUYEINANTT i ﬁasﬂuwa%ﬂm AT
N fo SwauRanisluneselag o Tuil T
2. AunransuuuiuUNAvasfulTudBvng o Juil T

nano UL ANUNAvesuUTUMBvuInYesRan1slag u Tuil T (Size-
adjusted abnormal returns-SAR, ;) dnsuaaseiiiunasieseninwanauunuUnAves
Aannslag o Judl T Retumns-R,;) Aunaneuuuunfvesuliudevunn w ufl T veq

s aAaa

wainifan1stagey (Size-adjusted normal return - SRy,) fdualaannaunis (3.5)

At HanauwnuAnUNAveuUSUMeuAvesianIstag & Uil T (SAR,,) @1unsamAuIn

Tamuaunis (3.6)

Ref. code: 25595802110097MHG



24

SARH = R/',T - SRP,T (36)
ng  SAR;,

o))}
©

HANBULNUANUNAYEIUUTUAIBUUIAUDIRANTT § o4 Tull T

a a . v
NARBULNUUNATBINANIT | 4 IUN T

o))}
©

SRer F®  WanRUWMUUNATDWILUTUMEIIN 4 TUN T vesnainlag

3.3 nsiusIusIndayainldluauide

'
a a =

#903 (Secondary Data) @3

Foyafithunldlunuideisdudoyauuuy K37

wfudeyasiusiuanenarsitisndes niisde uazuvdsdoyasoulat Tnsnmsifusiusom
Foyan19n3iiuninaunisiiu FsUszneufesunansgiuen1anisiy suilsuau was
sunszua-luanvasianisiiaanzideulunaandnninduisssmalnoifuse T udl
W.A. 2549-2558 Lardoyayaf1ve9ian1sn1usIAINaIN (Market Capitalization) 1913y
msdavimesaileduinmansuunuUnFveuRAB T sUsazesh Jedayadananldinain
nsaulranteyaainlusunsy SETSMART (SET Market Analysis and Reporting Tool) lu
duraimsdunmnansuwuAuUnfvesiulueuanaslidoyasauadeduse fudaud

U w.a. 2549-2558 Felaunannisaniuilvandeyaaing1uteya Datastream
3.4 wuudnaesnldluauide

3.4.1 vanesnanlunnlsves Arlsdruanainnssy Alsdauanizianig
NITUARUANEILENAMNTTN NTTUARUAAHILRNIZAINTT T18N1TAIAISEILDNAMINTTY
KALIIYNITAIANEIUANIZAINT

dusunmisneaeuiaiesanluilsvasilsdivanaimnssy dlsdau
ANEAINTT NTELARUAAAINGAAIMNTTN NTTLARUANAILRNIZAINIT TI8NTAIANEIY
QRAMINTIN WarTIEn1TAAIsdIuanis $uATeilald the ordinary least square (OLS)
regression M1441UIEVDY Hui, Nelson and Yueng (2016) Tnguusn1snaauLatysnInlu
lseanidu

1. wigsnmlumlslusuanvasiilsdiuansunssy wasnlsdanizianis

nsneaeulaiesanlumlslusuianvesitlsdiugnainssy (Unde) waz
Alsdrutanigianis (FirmE) 14 the ordinary least square (OLS) regression Ns@NATS

(3.7)

Eamity = @ + a1IndEj; + a,FirmE ¢ + €94 ¢41 (3.7)
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lay  Eamni,, A® fﬁ’ﬂ,s(smmu)?j‘m%ﬁauﬁaﬂﬁiﬁiﬁlﬁl,ﬁmﬁmﬂuﬂizﬁw (Non-
recurring items) 48439015 | Tunilsldnandiidnw (tr1)
WsseAunsndsudads
IndE;; Ae  Mlsdwanainnssuvesgaavingsy j dmsud t
FirmE; A MlsdiuRanIsvesianis i anaimnssy j amsud t
ay Ao ahesnmluiilsvesilsdiuenaivngsy

a, Ao adesanlumlsvesmlsaiuenizianig
LLazLﬁawmaaUﬁmagm Hla ﬁdwLaﬁaiﬂwwiusuaqﬁﬂlsdauqmammm
(ay) unminadesamlumlsvessilsdruanizianis (a,) awld the F-test Wilonadaudn a,
WANFINNLAZUINATT a, D8NTATEdAY
2. wagsnmluilslusuianvainszuaRuandiugnarinssy nszualusn
dUANIEAANTT TIUN1TAIANNEIUYATINNTIH KATIIBITUAIAEIUANIEAINTT
n1snegeuadesainluilslusuianvesnssuaduandiuanainnssy
(IndCF) nszwaRuand uan1zAanTs (FirmCF) $19n15ARNNdINgRaINTIl (IndAcc) uay
$189UAIANEAIUANIZAINT (FirmAco) 19 the ordinary least square (OLS) regression #17l
aums (3.8)
Earniyy = by + biIndCFj + b,FirmCF ;¢ + bsindAcgy + bsFirmAcc

o 82i,t+1 (3.8)

[
A o a =

log  Eamny,, #e mils@iavu)avdneusienisnldlmasudulszdr (Non-

) v

recurring items) 10939013 | Tunilaldnandiidnw (tr1)
vsfedunindrndaade

INdCFj;  A® NIZLakUAAIINAINTIUANTUIIUAIUGAAINNTTUVD
gnamnsy j dmsul t

FirmCF ;. Ao NIzhalduandanfanssuaniuudiutanizianisves
nans i Tugeamnssy j dmsud t

IndAcc; fB $18NNTANANNAIUEAEMNTINVDINANNTIHN | dmFUT t

FirmAcc ;A8 $19N15AIANNEIANIZAINITVDINING | VBIQAAINNTTY

dmsul t

b Ao adesnnlumlsvesnseuatuanainianssuanduaudiu
9AEINNTIY
b, fio anesnnlumlsvesnssuatuanainianssuatiduaugiu

LANIZANTT
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b, Ao adesnmluiilsvessenisasiedingnainnssy
ba Ao anesnmlumlsvesenisasred@ianizianis

- a a a
LASLNBNAFRUAHNNAZIU Hilb NINNTEUEANUAATIURRFINNTTY (Industry-

al

wide cash flows) WussdUsznevvesilsifiadesnmluilsgaiign uazsionisnsinedy
1aynzAang (Firm-specific accruals) 1ussAvsznavesilsiifiafiosnmludlseidign
uazaunAgIu Hic fnszuaiuandiuaniziants (Firm-specific cash flows Siadesnm
Tuflsliunnenainsenisaeredlugnamingsy (industry-wide accruals) ageiitednfny
(b; > by= by > by) ¥4 the F-test LiionAaaUAIINLANAIIVDIATUUSEANS YD I94A
9IAUsENOU

3.4.2 n155u3vasnananudanildiuanainnssy Arlsdauanizianis
NIZUARUANFIUAFINNTIA NTTUARUAAFIURNIZAINIT T18N1TAIANEINGAAINNTTY
KAIIWNITAIANNEIUANIZAINTT

dmfunisnageun1sTuivesmantanu (Market pricing) fianlydqu
RAEANMNTIH MLTEAaNIEAaNTT NIzualuandILgnamMNTsX NszualuandILanIzAanNg
FIYNTASANATUENAINNTTY UaETI8NITAIANEILANTY §IT8labd the Mishkin (1983)
test MIU91UIYVDS Hui, Nelson and Yueng (2016) WioUszdiuminvesesdlszneuves
Alsildlunsmensaimlslunidsddmih (adesnwludlsvosesdusznovvesinls) 4
avviousglunanauunuvesiiy Tno the Mishkin (1983) test farduidignldedrounsuanely
sATefliusndmviunsmaaeuluesi enfiiduauiteves Abarbanell and Bernard
(1992), Sloan (1996), Xie (2001), Pincus et al. (2007), Supattarakul and Vivattanachang
(2013) %30 Hui, Nelson and Yueng (2016)

Mishkin (1983) l#81931 Tumanafifiuszanian (the Market efficiency)
PoyananyIvsednuurveslayanisdaydazgnasviewinlulunamusgensudiudaali
Unawulunaialiaiunsalasunansuwnuiudnfivesiu (Abnormal Return) d1m3unis
NAABUAUIUTEANENINYINAINILNAGDOUNIY the Market Efficiency Model 483 Mishkin

MINENNTT (3.9)

E(yer- P L D) = 0 (3.9)
oy O, Ao IUIUTOYAVDINGUVANNITNG o LIaT t
EC.@Q)  As  mseensainelaceuly @,

Ve A NARBUWMIUIINNNTDOVUNTONANNINETENINYIWIaT t B9

t+1
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Vet A N1sAIANIsTalrasnatnnielian1znalnaunannelitina
NaMDULNUUNA
A~ A a ada o v & Y% a
Vi1 - Ve P9 HameuunuiuUniniianuduiusiduvinduteyaluenn w
P
Lnandl t

WALAIWUUN T Inan1IEina1ntiussanS A uaunis (3.9) lawn

(Vi - )’;tﬂ ( Q)t) = B Xep1 - Xo0) + Et+1 (3.10)

% s

108 Xy Aa  LNWsNUsENaUMEMKUTNdNTUSIUTIA VB & 1987

t+1

X A nnmesvesnswenIaioaumnaNnavessiaviulunis
NINTANVDI Xy 1087 Xory = EKay (D))

B A eduUszansveansinyaen (valuation)

Ery1 Ao nwanuasmeldteuly Ee, (@) = 0

msldfuuuiietunsinussansamlunaiayussannistsduiionaaey
nsfuivewmansierilydiugaamnssy Mlsdiuanizfanis nizualuandiugnamnssy
NITLARUANAILRNIEAINTT SIA1TAIANEAIUANIZAINT LAEIIENITAIAI9EIY
grannssu SuusesldassaunisiilefiazUssifiusaudulagly iterative non-linear least
squares regressions Tngaun1susnlawnaunIswenseal (Forecasting equation) Lﬂuamﬂﬁﬁ
T nnuannsalunisnensaiiilslunisddeminesesdusenovsesiilsiamnslagld
ordinary least square (OLS) regression #3@ linear regression aun1siiaesldunaunisin
yae (Valuation equation) 1iuaunsiléianisuszifiuyadvesnaianusieiadosninly
flsvesesiusznauvasilsnannslagld non-linear regression PNAUNTInyarevili
laAmisdmesiadesninludils (persistence parameters) n3aA1n13dlwesN15TnyaA"
(valuation parameters) §39zgninluiisuiiisuduaAmisifiinesiadosninludils
(persistence parameters) 150 ATN1SIAMOSNEINTA (forecasting parameters) fildann
aun1anensal vatdmarnyudunaindiivszdnsam dmisdwedadesnmludilsan

o w 1

aun1sneINIalkarINaunTinyartliunndsiuegelideddny waraA1mnsTnesnis

[

Tayann (valuation parameters) unnaAINIIIEMRINEINTA! (forecasting parameters)

Y

agilfvddgiumneanuitnamulusaiadssiuyarnaiesnmlumlsvesesrusenay
v83i1l3gely (Overprice) n3atinasuilufinsomevaussieyadiadesainluilsves

¢ ° . o v Y 1 a ¢ Y] 1
a9AUTENOUYDIAlIgely (Overreaction) luniandududiA1niIsidineasnsinyaci

(valuation parameters) sinni1AINISIHLMBINEINTal (forecasting parameters) 9143

Heddgiuninganuiinamulunaiaussiiuyaanaiosnmluitlsvetedusenaunes
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flsanly (Underprice) wiatfnasyuiiufn3enevaussseyadnaiosninluilsveq
osAUsznaUvesilsnly (Underreaction) dmsumsmaasunisiuivesnaiaselaiosnm
Tumlsvesesdusznavvesilsssutneniy
1. nsfuivesmananusanmlsdiugnaivnssu uazilsdaanizianis

N15NAADUNITTUIVRINAIANUABMLSEINgAAINTTY (IndE) wagnlsdiu
@NEAINTT (FirmE) drdusksnagnageudnilsdiugaavnssuiiadosainluilsuinndn
f1lstanizAanaslaeld OLS resression n3oldaunisnensalfalslundaUdranin
(Forecasting equation) d1fusieunfazdszifiuthminvesesdussnavvasiilshaaeiild
wennsalilslundadrahiudseglunameuunuvesiulneldaunsnsiayadn (Valuation

equation) La2i1AIMNSSnesTBILAaEELNTMNT RS UNUNeUNTINULUS s UTIB U

dun1snennsal (The Forecasting Equation)®

Eamnia = g + a1IndEj; + asFirmeE ¢ + €37 41 (3.11)

1%
=

g Earng, Ao mils@ienwansneusionsiililmfatudulsza (Non-
recurring items) ¥04an13 i Tunilsldnandndnen (t+1)

MSMLAUNINGTINRAY

IndE;; Ao Mlsdugaamnssuvesgaamngsy j dmsud t

. = o ! a a . 5 C) o A

FirmE,; A Mlsdiufanisvesiianis i anaimnssy j dmsud t

ay Ao adesnmluiilsvesilsdiugpavnssuvesaunisnensal
7, A anesaanlunilsvesnilsdruianigfanisuesdaunis

wensal
#un1sN15inyaA (The Valuation Equation):
CAR;¢.; = Multiple x (Earn;i,; - O4IndEj; - OLFIrmE;;,) + E4it (3.12)
g CARy.,; Ao wameuknuiuUnAuTusievuin (Size-adjusted abnormal
returns) ArANYDMUVRININT | NTouazioull 12 1hsu
a & N 1y v a a A4 ]
BunLAaud 4 Juainiunusinglusunistundusie
panaannSnewraUsenalng
= ° a A My a & & o
Famniy,; Ao Als@iavwansnausienisnlidlaiindududsedn (Non-

N v

recurring items) 98473015 i lunilsldnandndnen (t+1)

PSAILAUNSNETINE IR

1 o
ANNTT (3.7) WATANNIT (3.10) ARANNTLRLATI
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IndE;; Ao Mlsdwgnainnssuvesgaamingsy j dmsud t

FirmE,; o MlsdiuRanisvesianis i anaiwnssy j amsud t

a, fe adesnmluiilsvesiilsdiugeavnssuvesaunsinyac

a, fe adesnmluiilsvesiilsdnmanizianisvesaunsingaa

aa . . va v a ! % ¥

M5V Mishkin (1983) H3dazUsziliuaunis (3.11) wag (3.12) Swuiulagld

NTEUIUNTUITEULUY iterative non-linear least squares Fausznoumuastunaulan
g dl Va U 1 o dl a g:’/ 3.}1 QI Va
i 1) FIdeavdldimuntoulvvesaunslunsussiliviiaataunis wagduil 2) §33uae
nageuinAnsEwesluaun1singac (Valuation parameters) uandnsiuamssiwmesiu
aun1swensad (Forecasting parameters) agnefitodrAguioli Tnaiinuaisulufin
a;=Q, UWag/v38 a,= O, Vdinansuunuvaaiuliliasveuatssnmluiilsngeeiils

[

diugnainnssy uwaziadesninluilsfdivesdilsdiuanizianisegragnaes {34y
6 1 ISP ! 1 v o W ) IS DR 4 |
AN a; AzdAunnnd A egneditdedAty (a; > O) Uag/vise a, AgilAteenin O,
1 S o o o Y I v a ! a o d'
agnilfuddny (@, < ) dunsneanudnawulunaiayssduyarnadesamluiilsias
voarilsdiugnamnssuily winduussiliugarnatosamluilsidivesiilsdianiy
Aan1sgely muauufigiu H2a uag H2b
2. N133U3VRINAINABNTEUARUANGIUYAAINNTTU NITUARUAAFIURNIEY
19N13 578N1TAYANSEIUYAFINNTTH WAZTIBITUAIANSEIUANIZAINTS
WuLRgItuNImMegeuNTSuIvRImaInyusdeiilsdugnaInssy (Inde) uay
Mlsdanizianis (Firme) drvunsnaznaaeuinaissamludlsvesnseuauangdiu
9AAMNTIN (INdCF) nsruaRuanduaniziants (FirmCF) $19N13AIRNEINGAAINNTTY
(IndAcc) wags1891UAIAISEILRNIzAaNT (FirmAcc) Tauld OLS regression w3slaaunis

1% ¥

wensaifalslundsUdramiin (Forecasting equation) d1susionnfiszUssiliuiminyes

osdUsznavvasilaiedflinensaimlslundsdinanihfudsoglunansuumuvesiulagld

aun1sMyinyar (Valuation equation) udthAmnsilwesvasisazaunsUseuiieuii
dun1snennsad (The Forecasting Equation)? :

Eamniyy = by + byIndCFj + byFirmCF ;¢ + bsindAcg; + bgFirmAcc ;¢

+ €54 t+1 (3.13)

las  Earng,, Ao fﬁli(slﬂﬂﬂﬂ)@%%ﬁ@ﬂiﬁﬂmiﬁlﬁlﬁlﬁ@‘ﬁumuﬂizﬁﬁ (Non-

SIS

recurring items) Y8415 i TunilsUdnanUnAnw (t+1)

PSLAUNINETINO QA

2 o
ANNTT (3.8) WATANNIT (3.13) ARANNTLALATI
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INdCF;  f® NTghaliuanaINAINTTUANTUNUAIUGAAIMNTTUV D
gnaEmMNTIu j dmiuU t

FirmCF ;A9 NsghaliuanaINAanTsuAnduIudIuanIzian1sves
Aan1s i lugeamnssy j dmsul t

IndAcc;; A8 $I8NTANANAIUGRAAYNTINVDINAMNTIH | dmFUT t

FirmAcc ;; A8 $18N15AANEIANIEAINITVDINING | VBIQAAINNTTY
dmsul t

b, Ao @dgsanlumlsveansruatuanannfanssuA R LI uEIY
QMAMNTINVDIAUNITNEN T

b, Ao atesnnlumlsvesnssuatuanainfanssuaduaugiu

RWIZAINTVOIFUNITNYINTOY

bs Ao LatesnnluilsveIsenIsAIANEILENAIMNTIUYDIANNIS
neInsal

ba Ao @desn1nlunlsedsIgn1sAIAINE@INLaNIEAaN1T VD
AUN1TNEINTO

#un1sn1sinyaA (The Valuation Equation):
CAR,1.;= Multiple x (Earn;y,;-Bo-BiIndCF, - B,FirmCF ;- BsindAcc;,
—B4FirmACCU,t) + £6l,t+1 (314)
CAR,; A9 WamuwnuiulnfususIsuuin (Size-adjusted abnormal
returns) @¥auveIiuYeININIg | Neuazienull 12 hau

a & a Y] o A a !
SuaNRau 4 duainiunusinglusunisdundusienain
% Ly 3 1

wannsnawalsendlng

Famny,, Ao Ails@ianwandneusienisfildldiintuduuszdr (Non-

N v

recurring items) ¥asAanas i luniaddnandfidnen t+1)
vsfedunindrndaaie

INdCF;  Ag NTELAIUaAINAINTTUANTUNUAIUGAAINNTTUV D
RAAINTIY | dmUT t

FirmCF ;; A9 NIzlatuandaInfanssuaniuudiuianizianisves
nans i Tugeamnssy j dmsud t

IndAcc;; AR $I8NTANANNAIUARAMNTINVDIDNAINNTIN | dmFUT t

FirmAcc ;; A8 $19N15AIANNEIANIEAINITVDININT | VBIQAAINNTTY

dmsul t

Ref. code: 25595802110097MHG



31

B, Ao adesnnlumlsvesnseualuanainfanssuaiuanudiu
ANANNNTTUVDIAUNTINY AR
B, Ao adesnnlumlsvesnseualuanainfanssuaniuanudiu

ANNEAINTVBIAUNTINYARN

Bs Ao LatgINNluilsUeeTIEN1IAIANEILENEYNTTUYDIANNTT
aA

B, Ao afesninlunilsvessignisasansdiuianigianisves
AuNTInYAAT

Tumsnaaeunisiuivesmatanuieiadssnmluiilsvesisdosdusznouaes
inls nSeasdusnavludiugnavnssuwazesdusenauludiuansianisvenseuaian
LazI1EN1IAIEITIzsznaufsassiunouuiieatunismaaeunisiuivesnaiase
adosnmluiilsvesaetesdusznovvastilsuin nefidvastmuadoulaludunoud 2)
Ju b= B, waz/v30 b= B, Waz/use bs= Bs way/M3e be= Bs ﬁqﬁé’wamammwmﬁu
lailsmeviouatiosnwluflsiigevesnszuaiuandiugnannngsy waziadosnmlumlsiian

va o L4

YITIHNITAIANEIUANIEAINITOEYNABY HIT8AIANITAIIN by ediA1uInnTT B, og1edl

Y

v o v a1 Y

HodAey (b;> By) waz/%3e b, AziiAtesnin B, egeiitsd1Aey (b.< Bo) UuURLIBAINI
tnawulusaiaussdiugaratesnnluilsngeinssuatduandiugnaivnssudly ui
nauUssiugadnadesamlumlsvessenisasisdinanizianisgely auauuigiu H2c

o w

war H2d Tuniesatudugideatanisaldn bagliunnsieiu B, sgslidedrday (bs= Bs)

o

o v

waz bsagliunna1eiu B egnsiidedifey (bs= Bs) e?immaﬂamd’]ﬁfﬂamﬂumamﬂizLﬁu
yarnadesnnluilsvesnseuatuandiuianiziants uaziadesnmluilsvessienis
AIRNEIURRAMNTIUlABE9gNABY MNANAFIY H2C

manasoudouleiidalilunmageumssuvesmaaseasdlsznauvastilais
anan1snaaevagldaradfdnstdiuninululula (Likelihood ratio) arunisiaueves
Mishkin (1983) %Qé’m3ﬂﬁauﬁQﬂéﬂaQﬂLLaﬂLmemLU‘U Asymptotically (X°)(q) a1eld
auudgnudiaud (Null hypothesis) AnannazUssiiuyaresauseneuvesilsiiegilslu
nilsUiramihegwauvgauna lngnsmadeuanuanvnausasananaylinsuTeuiiio
NATITB squared residuals vestumeudl 1) svuuitlildimunideuls (the unconstrained
system) AUNAIIUVDY squared residuals Y933 URDU 2) szuviininumisuly (the
constrained system) 9auN1T (3.15)

2n In(SSR7/SSRY) (3.15)
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oy q Ao FUIUYBIREUlIINMMUAE IS UNISAAOUA NN FUNE
Y2IN15UTZIULAAIYDIMAIN

UINYDIUBYaFIBE1N (sample observations)

o))}
©

n

o))}
©

SSR* Na3IUVDY squared residuals 310 the constrained system
SSRY  AB N SIUUDY squared residuals 910 the unconstrained
system

warn1nA1gns1dua1ululs (Likelihood ratio) geuansinnisusuviiu
uaAfanmnaunavesmansoiafissninlufilsvesesdusznavvosiilsiiutslunuided
Laun Alsdiugnainnssy (=0, Mlsdiuanizianis (a,= o) nszuaiuandiu
gnamNIsy (b= By) NTTLARUANEIWANIZAINTT (b= By) T18N1TAANNEIURAAIMNTITY
(bs= Bs) UaET18NITAIANEILANIEAINTT (be= Ba) QAU AT ﬁf’wmammimmm@u

[ a1 a a ] Y v = 14 a a 1%
Jusaanlifivsednsnmamalidnamuilonmdlunisadimaneuwnuiuiniluouanls
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uni 4

NAaN158LazaNUs1gNa

4.1 Nan15ATITRtaNARBALTINTIAIUN (Descriptive Statistics)

MnmafuteyanstyTuasdeyanansuunuvesfansiiothunduami
wsitlilunisnaaevanufigiu SsaseunquszainaIfaudl we. 2509-2558 uazdniden
Foyamuinamiflsiualy vilvinuvdongudeyasedafiamnsaduiunuvesszving
Tunmsiniaissnmluslsuaznisiuivesmaanusessdusznauiiannasdusznausuy
AU 2,461 $eg19 nRamsianun 7 nduanamngsy liun InwmsuargaamnIIIe M
aurnaUlam uAgnanvnssy edunsunsnduazioasng nswe1ns Usn1s wasmelulag

ﬂ?ﬂmiwﬁl 4.1 miwLLamﬁwmu%’amﬂaﬁméN (Firm-years observations) 1y
wusmungugaanunsstlunainnanninduissemelng asiilaindeyasiiegnunainngy
UInsundian (22.55%) sesasnldunnguedmnduninduaznoaing (21.56%) wazngs

a b4

AufngaamnIsy (18.30%) mMuadu Aeliunan1TIdeilaeateudeluninguanavingsy

(% [
Y =1

MNEUU

A15199 4.1 91uIuteyaflegne (Firm-years observations) laguuanungugnaimvinssulu

AANANANNTNEWAIUSENALNE

NANENAMNTT SVATRHET PLERK Sovay
NEATWAZENANNTTUOINNT 255 10.36
dumgulnauilaa 216 8.77
dufngaamnssy 450 18.30
pdmsuNInduazneaine 531 21.56
NINYINT 202 8.22
UIN1S 555 22.55
walulad 252 10.24

ERLY 2,461 100.00

Ref. code: 25595802110097MHG



M19199 4.2 ToyAadmdansTauveInls(Wnnwans aerusenauvesnls NTTLaRUAAINAINTIUMIANTUIY $18N1TAANE B9AUTENDUVDY

q

NIARUANINAINTTUNTATILIN B3AUTENOUTBITIBNITANANY Abs(w1nnw) anSluswian waskanouwmuiuUnfAazaulueuian

VYRINFUAIDEWIFY 2,461 F70E9 Seninel 2549-2558 (Descriptive Statistics)

Std. Percentiles Percentiles Percentiles Percentiles Percentiles

Variable Minimum  Maximum Mean Deviation 10 25 50 75 90
Earn; -0.234 0.306 0.056 0.069 -0.022 0.017 0.055 0.094 0.139
IndE; 0.031 0.091 0.059 0.014 0.043 0.048 0.057 0.069 0.078
FirméE, -0.283 0.240 -0.003 0.068 -0.080 -0.042 -0.002 0.036 0.078
CF; -0.253 0.413 0.083 0.098 -0.035 0.024 0.081 0.142 0.205
Accy -0.345 0.319 -0.027 0.088 -0.125 -0.079 -0.033 0.019 0.085
IndCF, 0.020 0.127 0.083 0.027 0.044 0.067 0.089 0.106 0.112
FirmCF; -0.320 0.343 -0.000 0.096 -0.119 -0.058 0.000 0.059 0.116
IndAcc; -0.062 0.025 -0.024 0.022 -0.048 -0.039 -0.027 -0.009 0.011
FirmAcc; -0.315 0.339 -0.003 0.086 -0.101 -0.054 -0.007 0.041 0.106
Earny,, -0.234 0.300 0.052 0.069 -0.029 0.014 0.051 0.092 0.137
CAR:, -0.796 0.901 0.014 0.322 -0.388 -0.208 0.000 0.203 0.438

Ref. code: 25595802110097MHG
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A13199 4.3 Aranduiiusvesuaiazeinusenauvasiils (Pearson Correlation Coefficient) ¥84nguA3I0819M

du 2,461 A10819 S¥NINGY

N
2549-2558
IndE; FirmE; @5 IndCF; FirmCF; Acc IndAcc, FirmAcc;
Earny 0.165** 0.978** 0.491%* 0.108** 0.473%* 0.232%* -0.024 0.244%*
IndE; -0.044 0.124** 0.587** -0.037 -0.010 -0.067** 0.007
FirmE; QI AT -01015 0.487** 0.238** -0.010 0.245**
CF; 0.227%* 0.962** -0.733%* -0.198** -0.698**
IndCF; -0.048* -0.169** -0.847** 0.041*
FirmCF; -0.704%** 0.035 -0.727**
Accy 0.202** 0.969**
IndAcc; -0.047*
*  Correlation is significant at the 0.05 level (2-tailed)

*%

Correlation is significant at the 0.01 level (2-tailed)

Ref. code: 25595802110097MHG
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1NM5971 4.2 wanadoyaaiAidanssauivesilsuazesdusznevesiils
Anadevesils@ianwans (Eam) Sawsindu 0.056 wandliiiuinansuunusedunsng
(ROA) wesAamsdlnglunguiegiavinfuissas 5.6 Anadsvesiilsdiugaaimnisy
(IndE) wagrlsarmanzians (Firme) SAindu 0.059 wa -0.003 muaddy drmudssuy
1ASFIUYY FirmE AWMU 0.068 Fesnnnindruidesuusnnsguves inde Afidwindy
0.014 wansliiuinauaansatunisyilsvesusazianis (Firm-specific profitability) &
mmﬁumumﬂﬂdwmmmmmiumiﬁwfﬁ’wlﬂumwsamaqﬁy’aqmammim (Firm-specific
profitability) Fvaenadastuiininnisalliinesdusenau Firme luslsdinnudurauuinnid
99AUsENOU IndE

AT UToYAATALTINTTAUUIVRINTEUARUAAAINAINTTUANTUIU TI8N1TAIAN
LavesrUsvneuveiaasiuls Aedsvensuaiiuanananssusiuey (CF) Sandu
UIN (=0.083) LaLANRREY04318N13AIAY (Acc) Wuau (=-0.027) Aadeveasdusenay
NIWaIUAnd@IULANILAINTT (FirmCF) (=-0.000) Lag318N1TAIANNAIULANIEAINTS
(FirmAcc) (=-0.003) fandlndaud Aadsvesnszualiuandiugnainnssy (ndcr)
(=0.083) SiAid1lndA1adeues CF (=0.083) WulAelfuAliaderedsenisaediedIy
9MaIMNIIN (IndAcc) (=-0.024) AfiALdTndAadeves Acc (0.027) Avdruidsauy
UIMSFIUYDS FirmCF (=0.096) uag Acc (=0.086) linlndAdruidesuunnsgiures CF
(=0.098) wagAcc (=0.088) AUAIAU WAAILATRUINAIUAURIUYDS CF (=0.098) LavAcc
(=0.088) \JunaunanesAlsEnaudILaNI$Aan1S (Firm-specific components) A1d74
Deauuannsguues FirmcF Wy 3.56 wived IndCF TuvngiiAnadiudsduunnsgiuyes
FirmAcc \Ju 3.96 Winwes IndAcc

NA157971 4.3 wansAnanduiudvesusazesdusznavvesriils wuindaiu
40AAd03fUIUITEVa Hui, Nelson and Yueng (2016) 7191 CF wag Acc Sadnuduius
WaUINAUBIAUTENOUAINENAMNTIY (INdCF Wat IndAcc) wagesAusenaudiudiuaniy
93 (FIrmCF wa FirmAcc) auandiu uazdenadasiueidoneumting F fanuduius
\WF9auiU Acc (=-0.733) AUFURUSIT@UTENIN CF hag Acc ﬁa’auiwzgtﬂumammn
AMUANNUSITIAUTENIN CF wae FirmAcc (=-0.698) wazANFUNUSITIaUIENIN Acc uay

FirmCF (-=0.704)

Ref. code: 25595802110097MHG
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0.25
0.2
0.15
IndE Decile 10
0.1 ——®—
-~ _ - ————-——-9°

IndE Decile 1

t-3 t-2 t-1 t t+1 t+2 t+3
-0.05

-0.1

-0.2

-0.25

AN 4.1 Anadvvesiilsvasianislungu Top wag Bottom Deciles vasnnlsdqu

9RANNTIN 58I 2549 — 2555 (7 )

0.25
FirmE Decile 10 o
VRN

0.2 4 \ o o

0.1

0.05

t-3 t-2 t-1 t t+1 t+2 t+3
-0.05

-0.1
FirmE Decile 1

-0.2

-0.25

A7 4.2 AedeveInilsvesianislungy Top wag Bottom Deciles vasinlsduianiy

AN 5¥MINU 2549 — 2555 (7 U)
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A15199 4.4 HanauwnuiuUNAazaulusuIAnlaekUIniy Decile Portifolio MkUIANNIUIA

YosasAUsEnaUMLlsdiugnaInnssy

(1) 2) (3)

IndE, Decile CAR:,; CAR:.,, CAR,3
Low -0.053 -0.066 0.054

2 -0.071 -0.022 -0.015

3 -0.027 -0.006 0.033

4 -0.022 0.012 0.025

5 -0.030 0.032 -0.071

6 0.012 0.005 -0.005

7 0.012 0.018 0.015

8 0.012 0.069 -0.007

9 0.020 0.052 0.012
High 0.031 0.016 0.006
High - Low 0.085*** 0.082*** -0.048

(p < 0.01) (p < 0.01) (p =0.131)
N 2,461 2,420 2,135

*** Statistical significance at the 0.01 level (2-tailed)

nami 4.1 memmammgﬂsmmmsuaqﬂ'm,a?iaﬁﬂﬂuﬂfju Top @z Bottom
deciles vosrilsdrugnaInTsL (Indk,) sewinegaaaan t-3 89 t+3 wudnvislungu Inde
Decile 10 (Top) wa# IndE Decile 1 (Bottom) flsAsud1eiiadosnin Fiasnndesdu
11358989 Hui, Nelson and Yueng (2016) Tuniansafudau and 4.2 @ WARNINIINYA
E]Téﬂ'ifuL’JaWGUE]QﬁWLQgEJﬁWISIUHa:N Top Wag Bottom deciles ap3A1lsdrutanizianis
(FirmEy) sewinetgaaiaan +-3 83 t+3 ndunudnvislungu Firme Decile 10 (Top) wag FirmE
Decile 1 (Bottom) ﬁﬂli%uamgﬂm‘umi'gﬂﬂé’uLﬁi’hémmﬁa (Mean reversion) agnaiula
40 denndeiui3dees Hui, Nelson and Yueng (2016) wazmspan1seifiinesiuseneu
duamziamsluilsniediifosuuluandiadoasme U lussoznarsudu

91915197 4.4 wannanauwnuiuUnfazauluouinnlaeuuiniy Decile
Portifolio MkUanauunvesesdUszneuilsdiugnaivingsy wuiraenndostunuisoes
Hui, Nelson and Yueng (2016) fiwanauunuiuunfazaululfl t+1 (CAR,,,) Tumoduiid

1 fuudldhudfinduannngs Low Decile (-0.053) lUéanga High Decile (0.031) Auumnsig

Ref. code: 25595802110097MHG
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SEWINANAABVDI CAR,,, lungqu Low Decile uazngu High Decile fawviniu 0.085 1u
AURANAsTiTlanseddmeats nalupeduiifl 2 Aladeves CARt+2ﬁaaﬂLﬁm§umﬂﬂzju
Low Decile (-0.066) lUgangu High Decile (0.016) KAZAINULANAIITENINIANAABVD
CAR:,2 tungu Low Decile waznau High Decile fiAtvnfiu 0.082 Huauuand i
asvddymeadfduiierfunalunredudd 1 nawariuandiifiuinmuannsalunis
iwenansuwnuivlnfasauluowianvediilsdiugnainnssu (inde) iy long-lasting
Tuvaeiinaluneduiid 3 uwandlidiuin inde lanunsavhunsransuwnuiuunfavaxly 3 T
F1997 (CAR..) 1 Lile9a1nATLadaes CARH31§JLLE¥®\‘1§ULLUUW]5L‘17\II3J%HR]’IH gy Low
Decile lUngu High Decile Snvarnaaees CAR,,; Tungu Low Decile wagngy High Decile
Lifeuuansnefifansedfagneada (0.048, p = 0.131)

261915ANUNANITIATILAT DU AADALTINTT UL T INUATINA1INN L TuLResT

v ]
fugruiiigannsnaduayudoauufsnludosnisfnviadesnmluilsvesesdusenay
snsuesilsldedrensnigwindy uinadnssivanilssldanansavenldinesduseneula
vosrlsfitatiosnmgefigaviesiian SnviedslianmnsavenldininamulunaiaUssdi
adosnmlufilsvesnsduszneumanduldgnienieliogils duuliseiseddmaings
ausnulunmsnaaeuadissnmluiily wasnisussliuyaanadosamluilsvesinasuly

pannanaznaI ludenald
4.2 wansiasziteyalagldisinsnzinisannay (Regression Results)

4.2.1 wamimﬁauauuﬁgmﬁaaLaﬁasmwiuﬁﬁh (H1a) wasn1sUseiaiu
wwigsnwlunnlsvasinamulunaianu (H2a waz H2b) vasasAausznaulunils laun
Mlsdaugaannssy wazilsdauanizians

Aadelainnisiaseiiadosainlunals (Eaming Persistence) 310
peRUsEnouvaInlsdiugnavnssukazaanizians seflsluswianvasfianisluuiun
paanannsndurisuseinalne (SET) lngldn1siiasignanasaidaidu (the ordinary least
square (OLS) regression) kagdiAsiznin1sussiliuyannadssanluilsvesinasuse
psfUszneUTaesfiasfieusglunansuunuazayluowianainsiaiu Tngldmsliaseinig
anneefiliidudadu (non-linear regression) fauanslumsnadi 4.5

ABALYR 1994 Panel A ¥94015197 4.5 wansdaiafiosnimluriilsly

aupnvasmlslutlagiu (Earn) wuinlidudseansvesnlsludaqiuiiawwinhiu 0.664 wans

Ref. code: 25595802110097MHG
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aa 1 a

TduimaendnninduisUszmealneuanmanvadfduiesiuaaiananninglulseine
ansgoL3n Jsaenadeatfunaideves Sloan (1996) idlslutiagtuduilsaitiadesnm
anansanensaimlslueuiaala
dwsunisUssiluyarnatesninlumlslusuianvesilslutagdu ay
WWIAAYRY Mishkin (1983) AgAIUIMNAADULNUIINTIAYUIALNITONNBUHANDULNUIIN
saviulueuanuuilsluewian (Eam,,,) wagilsludagdu (Eam,) wagnariminin
amulunainaianisainanauwnuInsmuleeadaisanuiiadesamluiilsvesilslu
Haqtiund asnuiadulssaninruiiafiosamlneds o msasdanviiuadulsyans
Audiadosaniiuviase o, 99nAeautlT 1 waz 2 ¥e9 Panel A ¥99A157971 4.5 WU1A

FuUseanSanuiianasninlaedy o * JAwviinu 0.680 FeliunnsgainAdudsednsainy

TadesnnALaze a, (=0.664) agailansedfAnynieada dumneauItnamulunaie

¥ L =

nannindunalseimalngdssifivygarnadosninludlsvesmlslutagdulagndes &

donAaediunaiIduves Sloan (1996) inuintnasulusaianannindluussmeansgousn

AANSaNaRULNUIINIIAUlaeAtldsnuiiadosnmlumlsveilslutagiuudy

M13199 4.5 Nsieneinisannesuduveatssnmludlsandlsdiugeavnssuuas
ilsdanizianis denansuunulueuiAnvediants Lasn1sIATILYng
anoeefldidudadureansusediuyanivesilsdiugnainnssuuasilsdu

lameAans sexanauunuiulnfaraulueuanvetinau

Panel A: Pricing of Earnings (n = 2,461)

Forecasting Equation: Earn;,; = O + OyEamnj: + Egj t+1
Valuation Equation: CAR;;,; = Multiple x (Earn;,,; - OL* Earn;;) + €oit
(1) v (3) (@)

Forecasting Equation ~ Valuation Equation  Likelihood Error in
Eamni,, CAR,4 Ratio Valuation
Multiple 1.361%**
(p < 0.01)

Intercept 0.014*** 0.014%**

(p <0.01) (p <0.01)
Earn, 0.664%** 0.680*** 0.043 Insignificant

(p <0.01) (p <0.01) (p = 0.536)

Adj. R 43.58% 5.03%

Ref. code: 25595802110097MHG
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M1399 4.5 MTAATIERNTsaRnesuduatansnnluilsanilsdiugnaivnssuuas
AlsdiuanizAiants senanauwnulusu1AnuedfaN1g wasNITIATIENNIT
anoeefldidudadureansusediuyanivesilsdiuanaimnssuuasilsdiu

NeAaN1s AenaneuwnuinUnfazanlueuAnvestinamu (se)

Panel B Pricing of industry-wide earnings and Firm-specific earnings (n = 2,461)

Forecasting Equation: Earniy,; = ag + ayIndEj + aFirmE; i + €34 ¢ 41
Valuation Equation: CAR,,; = Multiple x (Earn;,; - @;IndEj; - OLFIrmE; ;) + €45+
) ) (3) (@)

Forecasting Equation  Valuation Equation  Likelihood Error in
Earng,, CARy,4 Ratio Valuation
Multiple 1.362%*
(p < 0.05)
Intercept 0.011** 0.001
(p < 0.05) (p = 0.955)
IndE, 0.820*** 0.502%** 29.710%** Under-
(p <0.01) (p <0.01) (p <0.01)
Firm€E, 0.662%** 0.473*** 21.995%* Under-
(p <0.01) (p <0.01) (p <0.01)
F-test
IndE; = FirmE, 101.021*** 0.241
(p <0.01) (p =0.34)
Adj. R 43.55% 5.01%

** Statistical significance at the 0.01 level (2-tailed)
*** Statistical significance at the 0.05 level (2-tailed)

asusenngIdelainnsiasgranuiiadssnmluilsainesduseney
inlsdugnamnssy (nde) wailsdranizianis (Firme) serlslusuianvasianisly
panauannsngwisUszinelng lagldnsiinseianaeuidadu (the ordinary least square
(OLS) regression) enadeuaNyfgIui Hla uaglaldwuiAnnuauideuas Mishkin (1983)
\evAFeUANNAFIUN H2a wae H2b Ftinawmuusediusiaiuvesianisiiuilslne Al

- Lo e oe o A ° - v ] ¢ °

wselimddimansenuvesseivauiiadosnmlumlsiunnsneiuseninsesdusenaunils
d2ugna1nnssy (ndk) wagilsdiwan1sians (FirmeE) LaskaneNuAINaIaInaly

(%
(% Va o

Unawmulasunselilasunansuwnuiuunfazanluouianainesrusenaunisaes NIy

Ref. code: 25595802110097MHG



a2

ladndnaunAnidagegauazinganiuazSosay 1 (Outliers) liendniagNansznuNens

Y 9

= 1

WaTuaInARAUNARINE7 feiuandlu Panel B 989n15199 4.5
ADAUUT 1 989 Panel B 4991571991 4.5 WaAAINaaNSTIlAa1n Forecasting
Equation @un1s (11) Fauansdaaiesnmluiilsvesinlsdiugnainssy (ndk) wazils

d1uian1zAans (Firme) wudnA1duuszaniaes inde fanvindu 0.820 Tuvmziien
Fuusvansves ArmE SlAiiu 0.662 wazaindn F-test wansliiiuinAduusyansvosis
A0999AUTENOULANANAUDE 1A TEd1AYNISARA (p < 0.05) IINNATLATIZTRAINGTD
Piduiflunmandnvinduissmalneosduszneuiilsidudugnamnssuiiadosnm
Tuhlsiiganinesdusenoumlsfifudrmanzians Sadulunuansfigi Hia sl iuay
AOAARDINUNAIT8UBY U89 Hui, Nelson and Yueng (2016)

ABduIT 2 vod Panel B 49413197 4.5 wanamsuszifiuyadwesiils
daugnannIsu (nde) wagilsdruamzians (Firme) fazvioustlunaneuunuiuung
avauluauIAnaINTIAMUAIN Valuation Equation (12) wuindrduussavsanuiiadesnin
Tuhlslnetioves Inde Saiiu 0.502 lilunndsiuadudssansanuiiadosnmluiils

Tneileves FirmE (=0.473) ognsllanszdAgnieada

I3
a a IS

UoNANTINMIINAEBUAMLLANANSTEIINAN LU S AvE ATiadE T AN
Tuslsiusiaswes inde (a,) way FirmE (a,) fumduuseansmnuiiadosnmluiilsipede
284 IndE (Qy) wag FirmE (o) 1ae Likelihood ratio ﬁLLamag”Luﬂaé’mﬂﬁ 3 994 Panel B 984
A5 4.5 %1ﬁLﬁui1ﬁﬂaﬁquizLﬁuﬁd%am“ﬂaﬁ IndE waz FirmE sl (Unperprice)
nA1duUsEANSIneTevee Indf (0,=0.502) Houni1A1duUssansAuia3es inde
(2,=0.820) ag9la@15zd1AYN19adf (A, < ay, p < 0.01) LazanAduUsEanslnotoves
FirmE (0,=0.473) toeninenduussansnusiasewos FirmE (a,=0.662) pgdlaTzd1AYNIg
@df (a, < ay, p < 0.01)

PNNABATIERTIRULEAslAuITNawLuNeITIANYeRINSHUNLS
FRanssenulaglifddmansenuvesseiuanuiiaiosanlumlsfiunnaetussning
flsdrugnamnssu (ge) Audlsdrmanizianis ) vilddnamudseidliuyadives
psdUsznavsansluilsiinluaniiarsasdu (Mispricing) Ssaonadosfuaunfistud H2a
uiagilsfinuanuaideitiinamuussiiuganiie inde way Frme sduldbidulun
auudgudl H2b waglidenndostunaidoues Hui, Nelson and Yueng (2016) fininasmu
wUssdiuyanas Firme (ndf) galu (ily) fsdifmesuisaruuaninsseminwaifofing

lupaipnannindunalsemalnenazUssmaansgasnmnilulilaldunaainyululssine

Ref. code: 25595802110097MHG
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IS 1

InedupaeafiiisfniniuaziiyannaiauasUsnanisdevediniuindenseuieuiu
Tupananululszsmeanigawsni wasdusaiafilifiuszd@ngnim [Islam, Watanapalachaikul
and Clack (2007) wag Tantipanichkul and Supattarakul (2015)]
4.2.2 uamsnagauanNAgIuFaaafssnnwluils uaznisusaliuatesniw
TufinlsvestnasmulunainvesesavsznavlunszuaRuanainianisaniuau uag
'3 1'%
a9AUsznaUlusI8N1TAIAN

Aelavinnisiiasigvianosninlunnls (Earning Persistence) a1n

ey

aadUsznoUTRINITLaRudnaINAInssuiiluudwUiladunssuatuandiugaainssy
(IndCF) wagnseuaduandIuanIzians (FIrmCF) warodAUIENBUTBITIENITAIAN TIhU

<

Idusnan13nsfieduanaInnssy (IndAcc) wags1en13AIANEINANIZAANIS (FirmAcc)
somlslusuianvasfanislutsunaaianannsnguisuseimealne (SET) Ingldnisiiasigi
0nnBELTAEU (the ordinary least square (OLS) regression) waz LA 1vinsUsELiluyac
adosnnluilsvesinamudessduseneuiidiasfiousglunanouunuaraslusuianan
i Tagldmsesginisannosiiliifudady (non-linear regression) fauandlunisns
a6

NA15199 4.6 NMsTesIERnIsanasdudurenadesnmluiilsain
29AUsEnoUlUNTZLARUAALAZTIINITASAN AONaRBULNUIUBUIARYBIAINTT kaXATS
Annevinisanaesiliiudaduresnsussdiuyaresdusznoulunszuafuanuazenis
AIANY siaranaulnuiuUnAazauluauAnvanau

AOAUITN 1 w83 Panel A v83nn5197l 4.6 wansdaadosninludilsly
BUIANYBINTLUARUANIINAINTTUANTUIY (CF) warI18NI5AIA (Acc,) TutTagdu R

I [

NUINANFNUTEENTVRS CF; (=0.694) 11ANI1AENUS2aNTU09 Acc; (=0.593) 8g14dl

LY

ansedAYneada (¢ > o, p < 0.01) wansliliuipaianannindurslseimalvelanua
nsadRufsatunaandnninglulszimaanigonin Seaonndosiunaiteves Sloan
(1996) AesAvsznovluflsduiiiunsruatuaniiafosnmludlsganiiesduszney
diidusennsing

AOATT 1 uaz 2 Y99 Panel A Y93in5197 4.6 MsUsiiiugaraiosnw
luilsluewanvesnseualiuan (CF) wags1emsaeAng (Aco) Tutuuestnasmulunainniy
LWIAAYeY Mishkin (1983) wudntinasulunatandnnindunalsemealneusssiniiuees
Aanisunurilsfinanssenulagldddsfmansenuvesseduanuiiadesninluilsd

wAneeiusEndnensElauan (g9 fusien1saeene () (¥, = y,) iliinamudssiduy

Ref. code: 25595802110097MHG



aq

1ar1v93 CF uay Acc Anluainiimsagifu (Mispricing) tufetinasulseifiuyasiis cF
waz Acc iUl (underprice) ananduUsyansmnuiadesnwlaetioves CF (y, = 0.491)
Toanieduuszanianudiatiesnniiniiaseves CF (C,=0.694) agaflansedrfyvnsadn
(v, < €, p<001) uazmduuszansanuiiaiosnmlneioves Acc (v, = 0.460) Tooninen
Susvansenuiiadosnmiiuviadawes Acc (€ ,=0.593) pYNlasTAAYNNEDR (y, < C,,
b < 001) Faaenadaafiunaifeves Supattarakul and Vivattanachang (2013) usnsednuiu
NaAd889 Sloan (1996) Anuintnasmulunaandnnindlulszimaanizeninivssiiu
arnadosamludilsiigs () vesnszuaduan (319n15A9A9) ALAULY (gaAuly)

a |

Y
AreSungaAuLanasEnImalteinulunaiandnnsnduisuseinalneuasUseine
avsgeusnmidululaldunnaayululsemalnedunaiaiifindalmsiuasilyadmaiauas
ﬂ'%mzums%?‘?amaﬁmdﬂmﬂLﬁam%‘auLﬁsmﬁu’[,ummmu’[,uﬂizmmw%gam%m waztdunain
Flufiuszansam [stam, Watanapalachaikul and Clack (2007) wag Tantipanichkul and
Supattarakul (2015)]
aduseuIduliinsiesgianuiiaiesamluiilsanesruseney
yeanszuaiuan Faldun nszuafuandingnavngsy (IndCh) uwagnsvualiuandiuane
A9n13 (FirmCF) wayesAUsznouvesensasing sldun s1ensnsinsdiugmavngsy
(IndAcc) wags1un13AeAIdILLANIZAaNIS (FirmAco) sientslusuianvesianislunain
nannsudususemalne lagldnsinszianneeilad@u (the ordinary least square (OLS)

regression) LilenAd@aUANNAFIUN H1b waz Hic uazlalduwiAnn1uauideves Mishkin

'
va v a o

(1983) \ienadpuauNAgIUN H2c wag H2d NslliIdeladnARaunAnstlegegauassngau

&

ax¥evaz 1 (Outliers) ilananiasanansenuiisnafnduainamaundgenann fefiuandy
Panel B 909151971 4.6

AOAULT 1 va Panel B va4m13197 4.6 wanadwsfiléan Forecasting
Equation @un1s (3.13) 6’3"3LLamqﬁaLaﬁsiﬂﬁwluﬁﬁlimaqﬂizLLaLﬁua@dauqmammim (IndCF)
NIghalRuandILaNIEAINT (FrmCF) $19N15AIANIEINERAIMNTTN (INdAcc) wags1enIs
AIRNEILLRNIEAINS (FirmAcc) wuinAdudsyansiatesnmlumilsvenseuaiiuandiu

a

9AEVNTIY (IndCF) gaiign (b, = 0.921) luvariirduussansiatosnmluilsvessonis
AsdsdILaNIZAaNTg (FrmAc) shitaa (by = 0.593) usnanniianduussaviiadosnmly
fAlsvesnszuaiiuandiuanizianis (FirmCP) Fadamiadu 0.723 ldunnsiafiuan
duszdvSiadosnmluilsvesnenisasdnsdiugnannngsy (ndAco) Gafiaminiu 0.720

pgnelia1szdAnIeana (b, > by= bs > by) Wuwansliiuinaissawlumilsvessions
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AR INERa NI SUlNARBITUNTERARUARAIWANIZAINTT dennAdesiUNaTIBVes Hui,
Nelson and Yueng (2016) Jsnasanandaudstunaresnuidoneunthinuinatesninly
i l5UBIN TUARUANGININVDITIBNITANANS

AOdULT 2 U84 Panel B U9995197 4.6 uanInsUTzIIuYAAINTEUARY
ANEIURNAINNTTN (INdCF) NSYUARUANAINLANIZAINTT (FIrmCF) 518N15AIA19EIY
9AAMNTIN (INdAcc) UATTIBNNTAIASEIULNIEAINNT (IndCF) Tiavviousglunaneuuny
Auunfagauluauianaingin1fuaIn Valuation Equation (14) wuinnduyszansaanudl

@desanlunmlslaedeues iIndCF (B, - 0.701) ananArdudssandanuilianesninlunilsn

Y

w1934 (b; = 0.921) egailanszdAyn1eadd (B,< by, p < 0.01) Tuuansliiuiiinanu

s
a

Uszillugaaatiosainluinlsves IndCF auauly (Underprice) TunugiiAndudseansanny

= =

fiadosnanlusilslnedoves FrmcF (B,= 0.683) luunnarafuatdulszaninaud
adesainluiilsfiuiadeves FrmcF (b,=0.723) eg1afiansed1Ayn19aaa (8,= by, p =
0.706) mai%’aﬁqnénﬁﬁtﬁudwmiﬁﬁfﬂamuﬂimﬁm&amLaﬁaimwiuﬁﬂisummzLLaL‘Euam
mlundnadunainainesdusznouvesnseuaiuandiugnaivnisuaenndostunaiseves
Hui, Nelson and Yueng (2016) wennLSamuaduUszansiadosnmlusilsinedoves

FirmAcc (B, = 0.458) snnireduuszansiadosnnlumlsfiuias@es FirmAce (bg = 0.593)

aa

ag9dlasydrAgneadd (B, < by, p < 0.01) Fiudndnamunenaissainlufilsves
FirmAcc aiiuld (Underprice) nasananlidannassiunaideves Hui, Nelson and Yueng

(2016) Mnuindnasulunaiananninduisdseinaansgasnmussiuyadtatssnnly

£ A

A1lsv09 FirmAcc gaiuly (overprice) dmsudrdudssansiafiosamluilslnedeves

£ o

IndAcc (B5) Badiawindu 0.767 duldunnstsarnardussandiafosninlunilsnunas ey

o w

IndAcc (by = 0.720) 88198@52@AYNNEDA (Bs = by, p = 0.766) IANAAINAIETTTDULR
=] 1 A o 1% [ L | a 1 a o
WiudnsndnamulusaiavanninduisUsenalnegseifivyadnadosainludlsves

518A15A9A19 UL T UN AL 9INBIAUTENBULBITIINSAYASEILRNEANTS

Ya v 1

Tneasuifidonuinnszuaiuandugnamnssudussduszneuveardilsi
fiadiosnmluilsgefigalurasiisonisasiedisameisnsidussdusnouvesilsiil
iapsnmluiilsinian Taefinszuaiuandruomzianisuagiensasinsdiugnamns s
Hiadesnnluilslduananeiy (b, > b, = b,> by) maﬁana’naamﬂé’aﬁuam@gmﬁ Hib

v d o A ° a v o
hay Hlc LLﬁgéﬁlﬁLWu’nLaﬂﬁﬁﬂ']WIUﬂ']vLﬁV]Q\‘i (G\fl) VDNNFLLLALIUAR (ﬁqﬂﬂqﬁﬂ\‘iﬂflﬁ) LUNANN

[
a

31neAUsENRUAINEAaIMNTIY (AN1EAanIs) wenandiidedmuitdnamulunain

wannindwisUsewalngUssliuyaniaiosnmluiilsveinssualduandiuaniziansuag
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emMIasndLgnamnsulagnaes uivssillugaAnadesnnluilsvenssuativandiy
gRAMNTIILATTIENIAssE I Aanslignies Tnsdssiliuyadisansasddsnay
AuAulY (Underprice) nadananaenndosiuaunigiuil Hac udlidenadesiuaunigiui
Hd savuafienansaiiinamuastssiugaeiafosniwlufilsiias i) vesmnsvuaiuan
dugaanungsy (Mensasnsdmanziants) difuly (@afuly) Saduausfsuidmn
Na398984 Hui, Nelson and Yueng (2016) ﬁﬁﬂwﬂuﬁwmaaﬁfﬂamﬂumawwé’ﬂw%’wéwﬂ

Usenpansgaluing viatiAasuliganuwanmeseninanadIdeinulunainnannsnewme

o a ¢ a v = ° ¢ a
M990 4.6 ﬂ'ﬁ’JLﬂﬁ’]%ﬂﬂqiﬂﬂﬂaﬁlm\uﬁu%aﬂLaﬂﬂiﬂWWIUﬂrlli"mﬂaﬁﬂﬂigﬂ@UIUﬂﬁgLLaNu
ﬁ@LLa%iqﬁJﬂWiﬂQf’%ﬂ ﬁi@NaW@‘ULquﬁLu@uqﬂﬁ]sUaﬂﬁﬂﬂ"lﬁ ﬂ'ﬁ%Lﬂi"l%ﬁﬂ"liﬂﬂﬂ@EJ
Plaidugaduvensusudiugadosdusenevlunszuatiuanuagsianisng

A3 siananauwnuiuUnfavasluowianvesinanu

Panel A: Pricing of cash flows and accruals (n = 2,461)

Forecasting Equation: Eamnyy,; = Co + ¢CFyj + GACG Ep 41

Valuation Equation: CAR;..; = Multiple x (Eam;y,y - ¥ 1* CFji— V2" Accd) + Ei ¢

(1) 2) (3) (4)
Forecasting Equation  Valuation Equation  Likelihood Error in
Earng,, CARy,4 Ratio Valuation
Multiple 1.373%
(p < 0.05)
Intercept 0.010%** 0.013
(p < 0.05) (p < 0.05)
CF, 0.694** 0.491** 20.703** Under-
(p < 0.05) (p < 0.05) (p < 0.05)
Acc, 0.593%* 0.460** 12.208** Under-
(p < 0.05) (p < 0.05) (p < 0.05)
F-test
CF, = ACC, 69.45** 0.132
(p < 0.05) (p = 0.766)

Adj. R 45.09% 5.01%
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ar

= a ¢ a v N ° I3 a
M13197 4.6 MFIATEinsannesdadurenaiivsn nlumlsninesduszneulunseuaiiu
AALAZTIUNITAIAN FOHARDULNUILEWIANYBIAINTT NMIIATIZYINTaAN0YT
Lilugaduveansuseiliugadtesrusznevlunszuaiuantazsenisnaaig

renanauwnuinUnfazaulusuAnvetinamu (ve)

Panel B Pricing of industry-wide and firm-specific cash flows and accruals (n = 2,461)

Forecasting Equation: Earn;y,; = by + byIndCFj; + b,FirmCF;; + bsIndAcg, + bFirmAcc ;;,

+ E5it+1
Valuation Equation: CAR;,; = Multiple x (Earn;y,;- B, - B.IndCFj, - B,FirmCF ;- B.IndAcc;;
-BoFirmAcc;;,) + Egi t+1

(1) (2) (3) (4)

Forecasting Equation ~ Valuation Equation  Likelihood Error in
Earmng,, CAR,4 Ratio Valuation
Multiple 15/
(p <0.01)
Intercept 0.008* 0.000
(p < 0.10) (p = 0.986)
IndCF, 0.921%** 0.701%* 24.634%%* Under-
(p <0.01) (p <0.01) (p <0.01)
FirmCF, 0. 723 "% 0.683*** 0.14 Insignificant
(p <0.01) (p <0.01) (p = 0.706)
IndAcc; ON20% 0.767*** 0.09 Insignificant
(p < 0.01) (p <0.01) (p = 0.765)
FirmAcc, 0’593 0.454%** 13.788%** Under-
(p <0.01) (p <0.01) (p <0.01)
F-test
IndCF, = FirmAcc, (p < 0.01)
FirmCF, = IndAcc, (p = 0.416)
IndAcc, = FirmAcc, (p < 0.01)
Adj. R 45.04% 4.95%

*  Statistical significance at the 0.10 level (2-tailed)
**  Statistical significance at the 0.05 level (2-tailed)
*** Statistical significance at the 0.01 level (2-tailed)

UszindalneuazUszmeansgowsnndulilaldudnaianuludssinalnelunaiafidiain

TmiuaziiyadnaiaiazUSuanisdeviemniunndeseuiisuiulusatanululseine
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AN3IFOLTAN waziunatafililfiuszansam Islam, Watanapalachaikul and Clack (2007)

ey Tantipanichkul and Supattarakul (2015)]
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unN 5

d3Unan1TIeuazUaLauaLUL
5.1 #3UNan15Y

mATelusinduiumniidnwiAsaiuiaissnwludlsuaznnsussiduyadn
YBINAINUFDBIAUTENBUTBIN LsINsAnwlasuUtesdUsenauilsliagldinainig
Uy (Accounting Systems) Tun1suvaiduuuslaly nszuaduanain (cash flows) uay
F18115A9A1 (accruals) TazidunisineiluviuneaiandnninduisUssmeansgoning
2819914398984 Sloan (1996), Subramanyam (1996), Xie (2001) 38USUNAAIANGNNSNE
WAIUTENALNY081991UITBUBY Pincus et al. (2007), Supattarakul and Vivattanachang
(2013), Supattarakul (2013) agnalsinunistdiisanmusimetydlunisulsesdusenouves
flstudunisiinseilasaiavesesdusznoumsiilsluBaanizianis (intra-firm
assessments) Wty $1uifeiTafosnisdnudiaseiindnamulunaiavdnnindus
Usznalngliddsianansgnuresiadonislugnamnssuiifiiossduszneuneylves
savilsitansnenuegsasuiunield falladomdriuargnasieusylussddsznou
Alsfinnainenuansalunisirilsvemnfsnislugnamnssuiioafuniesonlai
93AUTENoUAIUgAAIMNTTY (Industry-wide components) wazHaR13v8AlsARANT
enufuesAUszneUdugnavnIsuazaiouA A nslun i lsvesudazAanisi
wiasedeemifeatuiiSuniesussnoudiumanizions (Firm-specific components) lne
{3deleld13%890s Hui, Nelson and Yueng (2016) fildAnunluvunaaiavanninguss
‘LlszLwﬂaw%’gaLaﬁmLﬁ“fJuLmeﬂumiﬁwmﬁﬁaﬂ%’jaﬁ

nuitsatuifsldudsesdusenovrasilseonduflsdiugnaivnssy
(Industry-wide earnings, IndE) kaznlsdiulanizianis (Firm-specific earnings, FirmE)
LUt09AUENUTRINSTIARUAnINAINTIuALHuueanduN ST uaR UandIUaNaIMNTTY
(Industry-wide cash flows, IndCF) wagnszhalIuand@Iutani1zianis (FirmCF) uwagius
93AUIENDUTDITIENITAIANBENLTUSIBNISAIAISEINEAAMNTSH (Industry-wide accruals,
IndAcc) was18nN15AIAISAdIULAaNIZAN1T (Firm-specific accruals, FirmAcc) Wil
psAusznovludiugnanssuvesiils nszuaiuiuan Lagsensnsiamnefeniedsves

AdkUsAnnAInIsiugnamnssRedIfuilsiuiu luvaeiesdusenavdiuanizfianisves

ils nTswaluan wazsign1sasismneiisdiudeauuainadaievesrdiwlsiynianis
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(%

lugeamnssufeanuisiuiu lunwidvaduididelaunuinsanwiatosnmlumlswazns
Usviliuyad1vesnaianuaessrusenavludiugnaivnssukavaiuianizianisvesnils
nsTualduan warsien1sreang eanluaesdiu taun nsdnvnadesamluiilsuasnis
Uszilugarvewmainyusiessdusenauludiugnaimnssunagaiuianieianisvesmils uag
nsfnwiatesnnlumlsuaznisuseidiuyariveswmainyusiessdusenauludiugnamnssy
uazdanzAanisveenszLatiuan uazs1en1snsing lagldnguiiegradufanisian
nedeulunmandnninguiassmndlng daudl 2549 - 2558 Sawsvezaaiaay 10 9 uas
TEn1suUaUssnMveenaInnIsuUNsIUTENvRIRAIA AN S nduaUsenalng
Han1siaszianuiiadesnnludilsvesesdusenevdiugrainnssuwasaIu
wmzAansisluiils nsvuaduan uarsonisasineiildaenndosiuanuigiuiield way
donndasiunaifevas Hui, Nelson and Yueng (2016) fifinwiluusunnaiandnnyne wis
Usginaanizeinini nanferdilsdiugaainngsu (nde) 1Jusaddsznevveadiilsni
s nluilsuinnindilsdrwanizions (Firme) wansliidfiuliaauaiuisatunisyi
Alsvesnnsangaaivnssuvesiantsaanzidoulunaiandnninduislsemelneinay
aseglusunArguILNIIANNAsalumM s lsianzAans uazilelnsizsiatosnmn
TumlsreteAusenoudingnaInnIsuLazdILaNI AN TVRINTERARUAALATIIE8NIS
AsanUINNszIaiuandugnavngsl (ndcr) iuesiuszneuiifiadesnmluilsgedign
Tuvauzfisnisasfsduamezians (FirmAco) Wussduszneuiifiadesnwlurilsiiiga
wanszuauandiuaneians (Frmcr) fadesamludlsliwandeiusignisasinsdiy
9naNIIx (IndAcc)
d1miunan1TiAs1einsUseliuyaf109AUsENOUAIURAAINNTTULALEIY
wnzAanslumls nssuatiuan wassenisresrsvestnamulunaiavanninguislseine
InelaglduuAnmes Mishkin (1983) lun1siiasizs nuhaenndesfuauufigiuiisaunsdiy
nanfailelinngiyimewesinamusoesiUszneudugRamnIILazduanzAanslu
fls wut dhamulusaandnninduissamalnedsyduyarvetesdusznouiaaesio
Wanfimsazidu (Mispricing) vienanlidnieniaininasunesnansuunuainsaniu
voaRaniuinlslagldddsfenansenuresseduanuiiadosnmluilsiunnsiady
seriesdUsznevdugaminTsuuazdiuameiansluiils Tnsinamuusediufsgad
anufiiadiosnnluilsfigauesilsdiugnamnssunaziidivesilsdrutanizAanisen
AulU (underprice) waziilelinsziysmesasinasmusioosAUsEneUAILgNAMNTTAS

druamzianislunszuaiuan Lagsen13nsae nudl tnamulunainusziuyadives
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NILULARUANZILANILNINT LarT1UNITAIANEINRAAINNTTUYNABY UANdUUTEEUYAA
YoanszuaiuandIUgnaMNTTL LarEnsAsisEIuamERInsinluniimsadu Tae
UsuifiuyadesiinssualiuandiugramnssuuagsnonisasinsdauameAanisiniuly
wazanmsfidnasulunaiavannindwisssmalneUssiiuesdusenauinaquearilsd
windudrugramngsy uazdiuameanisialuanfimsandulidmaliiinamuanuse

AANTSaNanaULnUALUNAINTIAuluswIAnIINaIAUsENaUwmETtula

5.2 4931NAUN15I8

(%
=

ATeatuilin

[

gladandnvianizngudngiainianisnannzideulunain

£%
&Y

vinninguissemalnefivaviity fldmfRansisamzdoulunaavdnning 1B 1o lo
(mai) lesaniansluisansnguiidnuusvesiansiiuandafuluduveauiliFondise
udmds IPO anmnisudstunielugnanmngsy fiunansdnsildanauideatuiilsl
annsmhludunaasldmiunaideildanfansiaamzidoulunaamdnning 18u 1o 1o

(mai) 1o
5.3 YaLauantusaInsuIuleluaunnn

5.3.1 1Afeifitelfdendnuianiznduiegisanianisiiaangidouly
paandnminduisuszimelne (SET) dldmunguinegsanndugmanrnssuiieiuanitu
n193u uagngugsAaflfunesuedimiuning sauisianisiaanzifeulunain
wanning 1wy 1o lo (mai) é’ﬂﬁ?mm%%’aﬁluamﬂmmw‘hmiﬁﬂwﬂmammamaummaamju
setndlnseunauisnislunguinnisiinaiisnda Lilesannguianisluuiunsanainea
fitadud A fonvdmalinaddofildunnssllannnaisendetoadianszddny

5.3.2 AfeilliiinisAnudeyaninnduiaogidludaed 2569 - 2558 G
Tutranarfinandnsasuulasfiddgfienvdmansenusennufuniuvesiailsi
AansTeukarsIAuesiants ldraslunansenuaningfiasugialan (Subprime
Crisis) Tusgninel 2509 n1siAsundasuasgudadseningg 2550 - 2558 uduiiiean
HANTENUIINNTTHUNIUYDITBYAAINEY $uIdelusuiane1lin1sve1eYInIattuns
neaeulinseunquiiiafieuiuanniy Wetisasnansenuresaudumuvestoya

wagyilinan15idegnaediasialugungdu
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5.3.3 yideiilduenasdusznevdiugnavnssuuasdianizanisluails
nTTLATUAR LAEII8N1IAIAIIAINILITBU0S Hui, Nelson and Yueng (2016) Lty
miAdeluanemhmsAnwiiisftlneuUsedUszneuresENAIUnG wars1ens
asiafliiunARaAdeluefnliinisutsssinnuessonisasineld 1wy Xie (2001) uag
Supattarakul (2013) Wudiugmnamnssy wazdruanizianis Frdumneideluewand

1 (3 QI a a o dl ¥ 1 a v gj d’J
NSUUIBIAUSENDULALLAN NaddeTldonaunna1slunaldansedl
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