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ABSTRACT

This researchaims to investigate what factors that cause shark loans of
officials who work in the Department of Local Administration in MuangPathumthani,
Pathumthani province and the effect of the loans, as well as recommendations to
resolve the problems.This study utilized mixed methods research, which are in-depth
interview and descriptive statistics analysis.

This research finds that shark loan (illegal loan) wouldoccur when
individual loan is rejected by financial institutions.Normally, loan approval is based
on 5C and 5P techniques, which are less flexible and have strict conditions for the
borrowers.Therefore, this study proved that there are avariety of techniques that can
be used to prove the trustworthy of the borrowers.

Based on the research, it show that one borrower may made vary loans,
thus, this studysuggests that the Ministry of Finance launches policy to combine
all the loans and adjusts loan conditions to better suit different borrowers.

State Agencies should align an agreement to organize internal cooperationwhich

Ref. code: 25595803010791HZD
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offers emergency loan at appropriate interests. They also should collaborate
with shark lenders to raise fund and transform informal debt to formal debt.
Finally, consideration of employee benefits’adjustment may be helpful for local

officials, as well as career developmentto further increase officials’ income.

Keywords: Decision to make shark loan, Shark loan problem solving, Formal debt
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