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Abstract

According to the situation of global economic, social and political changes,
these cause troubles and obstacles for the real estate developers to raise funds.
Therefore, the entrepreneurs have to find any methods to raise funds, whether by
selling the debentures, or selling ordinary shares. It is found that many entrepreneurs
also use the acquisition method, or merger with other companies, in this regard, merger
refers to mergers and acquisitions. There are two major types of mergers and
acquisitions, firstly merger for example Thai Military Bank merger with DBS, and IFCT
and still using the company name of Thai Military Bank (TMB). The second method is
to merge by close all the originators, and establish a new company. This research aims
to study the incentives for mergers and acquisitions of property development
companies listed on the Stock Exchange of Thailand Data collected through interviews
with stakeholders or decision makers in the those merger companies. The results of
this study shown that of motivations to merger and acquisition of the real estate
development companies registered in the SET. Further to the collection of primary
and secondary data, that found from the expert, executives, and entrepreneurs

interviews. This shall be concluded that the companies conduct the merging activities,
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(@)

in order to expand their business as well as to maximize theirs potential, and profit.
These mergers also help in diversifying the business risks, because of these transferred
the business and economic risks (mostly systematic risks) of one to the other
companies. However, there was a point to be considered while merging with others,
as organizations/ executives collaborations, the companies may have the different

strategies, vision to accomplish in the competitive real estate markets.

Keywords: Mergers, Acquisitions, Dominance
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Existing Supply by Price

2012 2013 2014 2015 2016
Detached houses
THB<3m 7,873 4,844 5,077 3,953 3,858
THB3-5m 17,123 18,56 17,922 17,950 17,048
THB5-10m 11,274 11,178 11,178 14,236 14,836
THB>10m 2,508 3,183 3,504 3,687 3,784
Total units 38,778 37,361 37,681 35,826 39,527
Townhouses
THB<3m 30,459 34,390 39,884 38,212 43,648
THB3-5m 6,875 8,917 8,560 9,032 9,540
THB5-10m 1,237 1,316 2,449 1,422 1,303
THB>10 m 46 16 251 333 163
Total units 38,617 44,639 51,144 48,999 54,654
Condominiums
THB<3m 31,897 39,402 48,520 49,713 49,846
THB3-5m 4,282 7,075 9,459 9,195 11,151
THB5-10m 3,161 3,088 3,911 5,442 5,555
THB> 10m 1,513 1,695 1,646 2,999 3,247
Total units 40,853 51,260 63,536 67,349 69,798

Source: AREA
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