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Independent Study Title COST EFECTIVENESS ANALYSIS OF TRUCK
INVESTMENT FOR USE IN TRANSPORTATION OF
KRAFT PAPER. A CASE STUDY OF
SCG Losgistics Management

Author Mr. Worasan Thaveesri

Degree Master of Arts

Major Field/Faculty/University Business Economics
Economics

Thammasat University

Independent Study Advisor Assistant Professor Pracha Koonnathamdee,Ph.D.
Academic Years 2018
ABSTRACT

In Thailand, kraft paper, made from softwood fibers by the sulphate
process, is a growing industry requiring increased transportation support. Cost-
effectiveness analysis was done for investment in truck transportation of kraft paper
by SCG Logistics Management, a subsidiary of Siam Cement Group (SCG) Cement -
Building Materials, located at Siam Cement Alley, Bangsue Khet Bang Sue, Krung Thep
Maha Nakhon. Data was gathered from in-depth interviews with three company
executives as well as transportation and related records of Siam Kraft Industry Co, Ltd,
a leading packaging paper manufacturer in Thailand and Southeast Asia and SCG
subsidiary. Financial, cost, and decision theories were used.

Results were that SCG Logistics Management offered transportation
management strength in third-party logistics, but weaknesses in managing maintenance
costs. Calculating financial analysis with fixed and variable costs revealed that
transportation management by hiring through transportation executives would have a

lower cost than by management. New cars would therefore cost 55,979 THB annually,
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avoiding multiple risks. Samples agreed that maintenance weaknesses should still be
managed by hiring transport managers. Additional cost must be considered when
transport executive increase employment rates. If transport executives boost
employment rates by 2,090,004 TBH annually, or an 8.2% increase, the problem should
be reconsidered, insofar as the cost would at that point exceed organization staff

structure costs, as well as acceptable company risks.

Keywords: Third-party logistics, Transportation, Carrier, Cost.
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Individual Value Plot of Km/litre heavy, Km/litre light
Type = Trailer
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M591 4.1 wanadeyadnsAvngeinwdmiusaussnn muteszesiimun

oil NGV

a1 3783 VI |3au| s | unseevng () | dvldEne (uwy | dnldEne (uw/
nal.) na.)
Maintenance Cost 1.87 2.41
1 |dhuedes 70 30 2,100 10,000 0.21 0.21
2 [lnsesthiuedos (gnluey, gnidn) 1,650 1 1,650 10,000 0.17 0.17
3 [thifudtesne 150 30 4,500 30,000 0.15 0.15
4 |ldnses Hosvine 170 1 170 30,000 0.01 0.01
5 |nsesenne (uen,lu) 2,000 1 2,000 50,000 0.04 0.04
6 |thifundnd 200 1 200 100,000 0.00 0.00
7 [thifuusn 200 1 200 50,000 0.00 0.00
8 [thifumeandemaes 150 4 600 60,000 0.01 0.01
9 [Wnseshiiumendemnes 170 1 170 60,000 0.00 0.00
10 [ldnsaslean (Uu,a19) 500 1 500 60,000 0.01 0.01
11 |uunnes 3,000 2 6,000 240,000 0.03 0.03
12 |dhifwdes 200 15 3,000 50,000 0.06 0.06
13 |mend 12,000 1 12,000 120,000 0.10 0.10
14 |91sedgniude 300 3 900 60,000 0.02 0.02
15 |Banude 500 18 9,000 60,000 0.15 0.15
16 |@wuse 1,500 18 | 27,000 120,000 0.23 0.23
17 |antude 1,550 18 27,900 100,000 0.28 0.28
18 |niferh 10,000 1 10,000 360,000 0.03 0.03
19 [niloau 2,500 1 2,500 360,000 0.01 0.01
20 |wdieauszuuiusa 7,000 1 7,000 360,000 0.02 0.02
21 |denuen svuuiiann uazdue 40,000 1 40,000 360,000 0.11 0.11
22 |anYuainaia 250 10 | 2500 10,000 0.25 0.25
23 |Fauazgunsaifaiing 65,000 1 65,000 120,000 0.54

e, 1NNsasUlaggIde
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Tngsn NGV 1999100 luA1un1sUUas luN U Lo 991ni a9 NI 09 b1 obnas1aT 1
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ANT931M130EAAINTT FOlERINETA 710,000 UM WasdMENUTINTENHNaUTINNLA
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5. UeauyAgiulunisAma Iitayaaufgiu Logistics Planning and Bidding
Center g Core Business Platform u3#w SCG Logistics Management Fadudunadu
miLﬁ‘UGﬁa;ﬂa YDIUTHY LLﬁSﬂ’]iLﬁU%@HaL’Jmi@ GUENLLGiazﬁg@wmsJﬂmswmLﬁaﬁﬂu’miama

1N MIUHURITS AAFUIN T2EEN9INTEUU GPS Tracking

M1397 4.2 wanadeyauuigiulunsiuiulasaienedmsusausmn

Structure Semi - Trailer 22 W
1. 978190 3,910,000 UM
2. 91950M54U Wag % AN 0-5 U 40%

6-10 U 20%

11-15 U 15%

3. §nsnenibond 3.5% #ol
4. Juihewluy 19 12 fou = 312 Tu
5. sty (Base diensAuan) 26.01 UWN/anT
6. §nsan1siuiiy savin (n.a/an3) 0-5U 2.57
6-10 U 2.15
11-157 2.11
7. Sasnstiuintiu saw (n.a/ans) 0-5 U 3.62
6-10 U 3.36
11-15 U 3.31
8. 91A1874, 1YNTLENY Uag I 11,500 U™

22 v a1gnslgarn 80,000 ..

9. AUNRFIUNNTAIUINTOUTD (A1315950 50 N.41/F9189)

9.1 LIAMU 12 FlesiaTu

9.2 1981 Tender — Accept Tender 18.9 w1
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Structure

Semi - Trailer 22 W

9.3 1381 Accept — Inbound

82 U9

9.4 1981 Loading & Unloading

226 W9 (113 wiiseyn)

9.5 AinNNeU MNg) Safety

30 W

9.6 Allowance Time

60 U9

10. dmdnussn

29.40 Fu/fien

11, RUHBUAUSH SIUANNYT (UN/4RDL)

30,000 Uy

12 Auseiuny nzidousa dazdue (UI/inou)

14,333.33 u

13. A1 Maintenance Cost - 5@

2.29 un/n.al.

14. AWINUN 99750

25,000 UN/LABU

15. FOH + Admin Cost

8% (A1NA1NUTEN SCG- L)

. 1NNsaTUlagIde

6. AMuruukazil3euiaunuLANA9IEnIN USE SCG - L lud@esausvn

Tun1svudaes wag n1sld fiumunvuds lnelddoyasinlaseadianarsvasuivn 1Ju

auyAgnulunsAuAuUluNITUITNISNSIUEY FIUTENOUAIEMIAIUAUYUAIN AU

RuLUS ez Cycle Time Y99N15YUAS

M1399 4.3 uanssunuiuiUsaldlunsawn

FUNUAULUS
sanln sawun
1. sty 11.68 8.28
2. 879 2.48 2.48
3. fUngasne 1.87 1.87
334 16.03 12.63
VNN vIM/na.

e, 1NNsasUlaggIde
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. ANERUTIANSD

UINABNLUY

1 1A
- Yamsnael

. RulpauAuse
. A7 (B/trip)

- Useiude sa dum

o
NELUYUIN

Aty wazgUnsnl

7. AR

TWAUYUANT deifioy

221,566.67
136,850.00
358,416.67

29.868.00

30,000.00

0.00

11,833.33

750.00

1,750.00

25,000.00
99,201.33

3,815.44

/4

/4

/A

UI/hou
VU
U/ \hau
U/ LioU
U/ \hau
U/ fou
U/ hou
U/ iAoU

U/

e, 1INNsasulaggide

A5 4.5 wansanlglunisaiuau Cycle Time 99430

Activity/Process Plan Unit
1. 129U 12 ¥31./3U
2. Standard Trip Time 50 N3/
3. Tender-Accept 10 ai
4. Accept-Inbound 90 UM
5. anlumsvuay (Funie+Uanens) 3 PU./59U
6. Rest Time 30 W91/4 3.
7. Allowance Hour 1 PU./38U

nge. nnsasulagivy
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(51) (um) (um) (um) (%)
196 71,083 24,125,100 | 23,027,908 | 1,097,193 4.5%
10 7,108 1,230,872 1,174,893 SO 4.5%

. 1NNsasUlagide
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YU VTN SCG Logistics Management %8911 Core Platform business 47131 3 v11u
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a o I I a - . v 1 g:v 4 1 I~
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External outsourcing

| .
-
Operational logistics = Tactical & Strategic, tactical &
2PL (SCGL acting) outsourced (3PL) Operational logistics | operational activities
outsourced (4PL) outsourced
Local for local =
Local owns Logistics
P&L & corporate _
g - & corpor neste @) ———>
0 having Logistics
E Centre of Excellence
3
o Corporate owns PHILIPS n
£ | Logistics P&L e s
.g
- Separate entity for
Logistics (arms @ m @
length) hiluar o Ma and
Separate Logistics &)
entity also serves .
- external customers Q‘SCG

a 4

A9 4.4 uansn151EUINIT Third Party Logistics U99U38MA19819 .21n10a%d ladafnd

LULLALITUN 9119
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Ton per Current. Cost Calculation
Route Code | Distance
Month (B/Ton) Cost (B/Ton)

700154 10 0 93 69

700190 25 2,985 104 91

700192 26 0 120 93

700153 42 0 147 117
700191 58 90 173 141
700218 67 2,087 189 155
700005 69 0 193 158
700195 78 0 252 171
700217 84 103 217 180
700219 85 0 219 182
700006 87 0 222 185
700200 87 15 .20 185
700001 89 0 226 188
700004 99 0 243 203
700002 107 0 258 215
700108 107 1,525 258 215
700101 108 2,086 259 216
700202 115 0 269 227
700003 119 127 276 233
700179 127 4,135 290 245
700199 134 2,680 303 255
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Ton per Current. Cost Calculation
Route Code | Distance
Month (B/Ton) Cost (B/Ton)

700201 141 0 313 266
700207 144 351 318 270
700102 150 0 329 279
700187 154 2,086 336 285
700103 154 0 320 285
700198 155 0 337 287
700178 163 1N255 350 299
700160 180 0 379 324
700109 190 684 298 339
700177 194 1,396 403 345
700208 215 2,095 328 377
700106 226 0 456 393
700114 234 890 354 405
700210 248 2,329 370 426
700145 253 0 683 434
700110 264 0 391 450
700111 334 0 868 556
700117 343 0 491 569
700147 Bz 959 495 613
700225 490 839 566 790
700126 553 0 755 885
700129 686 0 991 1,084
700136 713 39 855 1,125
700161 733 0 1,066 1,155
700170 800 0 1,422 1,256
700220 900 570 1,193 1,406
711154 10 0 93 69
711191 26 245 120 93

Ref. code: 25616004010168EZA
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Ton per Current. Cost Calculation
Route Code | Distance
Month (B/Ton) Cost (B/Ton)
711189 51 3,191 149 130
711153 68 0 191 156
711190 84 481 217 180
711199 87 26 222 185
711217 93 2,705 233 194
711005 95 0 236 197
711194 104 667 250 210
711101 108 2,436 259 216
711216 110 552 261 219
711218 111 0 263 221
711006 113 0 266 224
711001 115 0 269 227
711201 115 0 269 227
711004 125 0 287 242
711002 133 0 301 254
711108 133 2,008 301 254
711198 134 3,262 303 255
711200 141 421 313 266
700103-2 143 0 320 269
711003 145 1,362 320 272
711102 150 0 329 279
711178 153 6,456 334 284
711197 155 0 337 287
711177 163 915 352 299
711206 170 648 362 309
711186 180 2,841 379 324
711176 194 1,918 403 345
711160 206 0 423 363
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Ton per Current. Cost Calculation
Route Code | Distance
Month (B/Ton) Cost (B/Ton)
711109 216 827 330 378
711106 226 0 456 393
711207 241 2,494 361 416
711145 243 42 683 419
711114 260 1,134 386 444
711209 274 2,906 403 465
711110 290 25 423 490
711117 343 728 491 569
711111 359 0 912 593
711147 361 965 495 596
711230 490 11,6327 566 790
711126 553 0 755 885
711129 693 0 991 1,095
711136 713 284 855 1,125
711161 747 0 1,100 1,176
711170 826 0 1,466 1,295
711219 926 1,099 1,225 1,445

NIMNUARIANUUANANVBIRUYY ANUYNTLLENUATUTUIU

Baht/Ton

1,800 4

1,200 -

600 -

- 4,500
- 4,000
- 3,500
- 3,000
- 2,500
- 2,000
- 1,500
- 1,000

- 500

Ton per Month

Distance (km)

Curr.Cost (Baht/Ton)

«==Cal Cost (Baht/Ton)
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Route | Transit Time Tender- Accept- Load & Rest Time Allowance Total Time Ty
Code (Hour) Accpet (Hour) [Inound (Hour) | Unload (Hour) (Hour) (Hour) (Hour)
700154 0.40 0.32 1.37 3.77 0.05 1.00 6.91 1.74
700153 1.68 0.32 1.37 3.77 0.21 1.00 8.35 1.44
700192 1.04 0.32 1.37 3.77 0.13 1.00 7.63 1.57
700190 1.00 0.32 1.37 3.77 0.13 1.00 7.58 1.58
700191 2.32 0.32 1.37 3.77 0.29 1.00 9.07 1.32
700195 3.12 0.32 1.37 3.77 0.39 1.00 9.97 1.20
700219 3.40 0.32 1.37 3.77 0.43 1.00 10.28 1.17
700200 3.48 0.32 1.37 3.77 0.44 1.00 10.37 1.16
700218 2.68 0.32 1.37 3.77 0.34 1.00 9.47 1.27
700202 4.60 0.32 1.37 3.77 0.58 1.00 11.63 1.03
700005 2.76 0.32 1.37 3.77 0.35 1.00 9.56 1.26
700006 3.48 0.32 1.37 3.77 0.44 1.00 10.37 1.16
700199 5.36 0.32 1.37 3.77 0.67 1.00 12.49 0.96
700101 4.32 0.32 1.37 3.77 0.54 1.00 11.32 1.06
700001 3.56 0.32 1.37 3.77 0.45 1.00 10.46 1.15
700102 6.00 0.32 1.37 3.77 0.75 1.00 13.21 0.91
700004 3.96 0.32 1.37 3.77 0.50 1.00 10.91 1.10
700201 5.64 0.32 1.37 3.77 0.71 1.00 12.80 0.94
700002 4.28 0.32 1.37 3.77 0.54 1.00 11.27 1.06
700217 3.36 0.32 1.37 3.77 0.42 1.00 10.24 1.17
700198 6.20 0.32 1.37 3.77 0.78 1.00 13.43 0.89
700108 4.28 0.32 1.37 3.77 0.54 1.00 11.27 1.06
700179 5.08 0.32 1.37 3.77 0.64 1.00 12.17 0.99
700178 6.52 0.32 1.37 3.77 0.82 1.00 13.79 0.87
700103 6.16 0.32 1.37 3.77 0.77 1.00 13.39 0.90
700207 5.76 0.32 1.37 3.77 0.72 1.00 12.94 0.93
700160 7.20 0.32 1.37 3.77 0.90 1.00 14.56 0.82
700003 4.76 0.32 1.37 3.77 0.60 1.00 11.81 1.02
700177 7.76 0.32 1.37 3.77 0.97 1.00 15.19 0.79
700187 6.16 0.32 1.37 3.77 0.77 1.00 13.39 0.90
700106 9.04 0.32 1.37 3.77 1.13 1.00 16.63 0.72
700208 8.60 0.32 1.37 3.77 1.08 1.00 16.13 0.74
700109 7.60 0.32 1.37 3.77 0.95 1.00 15.01 0.80
700114 9.36 0.32 1.37 3.77 1.17 1.00 16.99 0.71
700145 10.12 0.32 1.37 3.77 1.27 1.00 17.84 0.67
700210 9.92 0.32 1.37 3.77 1.24 1.00 17.62 0.68
700110 10.56 0.32 1.37 3.77 1.32 1.00 18.34 0.65
700117 13.72 0.32 1.37 3.77 1.72 1.00 21.89 0.55
700111 13.36 0.32 1.37 3.77 1.67 1.00 21.49 0.56
700147 14.88 0.32 1.37 3.77 1.86 1.00 23.20 0.52
700225 19.60 0.32 1.37 3.77 2.45 1.00 28.51 0.42
700126 22.12 0.32 1.37 3.77 2.77 1.00 31.34 0.38
700129 27.44 0.32 1.37 3.77 3.43 1.00 37.33 0.32
700161 29.32 0.32 1.37 3.77 3.67 1.00 39.44 0.30
700136 28.52 0.32 1.37 3.77 3.57 1.00 38.54 0.31
700170 32.00 0.32 1.37 3.77 4.00 1.00 42.46 0.28
700220 36.00 0.32 1.37 3.77 4.50 1.00 46.96 0.26
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Route | Transit Time Tender- Accept- Load & Rest Time Allowance Total Time Sy
Code (Hour) Accpet (Hour) [Inound (Hour) | Unload (Hour) (Hour) (Hour) (Hour)
711154 0.40 0.32 1.37 3.77 0.05 1.00 6.91 1.74
711191 1.04 0.32 1.37 3.77 0.13 1.00 7.63 1.57
711153 2.72 0.32 1.37 3.77 0.34 1.00 9.52 1.26
711189 2.04 0.32 1.37 3.77 0.26 1.00 8.75 1.37
711199 3.48 0.32 1.37 3.77 0.44 1.00 10.37 1.16
711190 3.36 0.32 1.37 3.77 0.42 1.00 10.24 1.17
711194 4.16 0.32 1.37 3.77 0.52 1.00 11.14 1.08
711218 4.44 0.32 1.37 3.77 0.56 1.00 11.45 1.05
711201 4.60 0.32 1.37 3.77 0.58 1.00 11.63 1.03
711217 3.72 0.32 1.37 3.77 0.47 1.00 10.64 1.13
711198 5.36 0.32 1.37 3.77 0.67 1.00 12.49 0.96
711101 4.32 0.32 1.37 3.77 0.54 1.00 11.32 1.06
711005 3.80 0.32 1.37 3.77 0.48 1.00 10.73 1.12
711006 4.52 0.32 1.37 3.77 0.57 1.00 11.54 1.04
700103-2 5.72 0.32 1.37 3.77 0.72 1.00 12.89 0.93
711001 4.60 0.32 1.37 3.77 0.58 1.00 11.63 1.03
711004 5.00 0.32 1.37 3.77 0.63 1.00 12.08 0.99
711200 5.64 0.32 1.37 3¥/7. 0.71 1.00 12.80 0.94
711102 6.00 0.32 1.37 3.77 0.75 1.00 13.21 0.91
711177 6.52 0.32 1.37 3.77 0.82 1.00 13.79 0.87
711002 5.32 0.32 1.37 3.77 0.67 1.00 12.44 0.96
711178 6.12 0.32 1.37 3.77 0.77 1.00 13.34 0.90
711197 6.20 0.32 1.37 3.77 0.78 1.00 13.43 0.89
711216 4.40 0.32 1.37 3.77 0.55 1.00 11.41 1.05
711108 5.32 0.32 1.37 3.77 0.67 1.00 12.44 0.96
711160 8.24 0.32 1.37 3.77 1.03 1.00 15.73 0.76
711106 9.04 0.32 1.37 3.77 1.13 1.00 16.63 0.72
711176 7.76 0.32 1.37 3.77 0.97 1.00 15.19 0.79
711206 6.80 0.32 1.37 3.77 0.85 1.00 14.11 0.85
711003 5.80 0.32 1.37 3.77 0.73 1.00 12.98 0.92
711186 7.20 0.32 1.37 3.77 0.90 1.00 14.56 0.82
711207 9.64 0.32 1.37 3.77 1.21 1.00 17.30 0.69
711145 9.72 0.32 1.37 3.77 1.22 1.00 17.39 0.69
711109 8.64 0.32 1.37 3.77 1.08 1.00 16.18 0.74
711114 10.40 0.32 1.37 3.77 1.30 1.00 18.16 0.66
711209 10.96 0.32 1.37 3.77 1.37 1.00 18.79 0.64
711110 11.60 0.32 1.37 3.77 1.45 1.00 19.51 0.62
711117 13.72 0.32 1.37 3.77 1.72 1.00 21.89 0.55
711147 14.44 0.32 1.37 3.77 1.81 1.00 22.70 0.53
711111 14.36 0.32 1.37 8.7 1.80 1.00 22.61 0.53
711230 19.60 0.32 1.37 3.77 2.45 1.00 28.51 0.42
711126 22.12 0.32 1.37 3.77 2.77 1.00 31.34 0.38
711129 27.72 0.32 1.37 3.77 3.47 1.00 37.64 0.32
711136 28.52 0.32 1.37 3.77 3.57 1.00 38.54 0.31
711161 29.88 0.32 1.37 3.77 3.74 1.00 40.07 0.30
711170 33.04 0.32 1.37 3.77 4.13 1.00 43.63 0.28
711219 37.04 0.32 1.37 3.77 4.63 1.00 48.13 0.25
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